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camouflage. It is an honest attempt to re- ADDRESS-I-REPLY.
duce the charges to building contractors. In
the past they have paid too much. In
future they will pay a fair thing. If the
Bill be passed, the Govermaent will bp. able
to claim that they have done something,
even though little, to redute building CostS.

Mr. M1.eCallum;: It was ie fau!t of your
friends, that it was not done last year.

Mr. Wf;linlgton: I thought we brought in
a Bill to reduce the income tax.

The MINISTER FOR WORKS: That
was seycral years ago; I was referring to
recent years. I cannot see any hope of in-
troducing legislation to reduce taxation at
present. When Parliament passed the orig-
inal Act, it was never intended to wake a
profit ouL of it. Yet considerably a ver
£8,000 profit has been made in the last five
years.

The i'remier: If you say thatl, someone
will be applying for a refund.

The MINISTER FOR WORKS: it would

be uselcss to do so, because there is not suf-
ficient money in the Treasury. Trho Bill
will afford rclief to small men particularly,
who will be asked to pay 4s, per £100 where
previously they paid 5s. I move-

That the Bill be now read a second time.

On motion by Air. McCallum, debate ad-

journed-

House adjournaed at 7.37 p.m.

Legislative C0ou1cil,
'Wednesday, 17th September, 1930.

PAct
Lesa,, of absence............................534
Addres,-In-reply, thirteenth day.................634
Butl: Thdustis Ashistance Act ConinUceb, 1r. 663

The PRESIDENT took the Chair at 4.30)
p.m., and read prayers.

LEAVE OF ABSENCE.

On motion by Hon. G. W. Miles, leave of
absence for six consecutive sittings granted
to Hon. J. J. Holmes (North) on the ground
of urgent private business.

Thirteenth Day.

Debate resumed from the previous day.

RON. WV. H. KITSON (West) (4.34]: 1
support the motion for the adoption of
the Address-in-reply. I am very pleased
to note that during the debate very
little criticism has been levelled against
the previous Government. As a member
of that Administration, it was my priv-
ilege to he associated with the activities
of government in their various forms.
Whilst it was not possible for that Govern-
ment to do all that some people would have
liked, particularly all the supporters of the
Government outside Parliament would have
lied, we can claim in equity that we were
fair and impartial in our dealings with all
sections of the community. On the hustings
during election time the supporters of the
Mitchell Government were not able to poinL
to anything of a major character in con-
demnation of our administration, with the
exception of the unemployed problem.
The record of the Collier Government, tbere-
fore, is something of which they might be
proud. During the campaign, the issue of
unemployment was the one most featured
by all interested parties. The supporters
of the present Government, in their anxiety
to make out that the previous Government
were not capable of dealing with the situa-
tion, gave utterance to statements and pro-
mises which they now admit they cannot
live up to. When Sir James Mitchell stated
during the campaign that, if returned to
power, he would be able to secure all the
money necessary to provide employment
for everyone in the State, I think I am right
in saying that he made a statement he now
admits was not possible of fuLfilment.

Hon. S. Nicholson: For what reason?
Hon. W. H. KITSON: For the same

reason that the late Government on the hust-
ings told the people it was not possible for
them to do all that certain parties imagined
should be done. The finances of the State
were the main subject of discussion. As I
have said, Sir JIames Mitchell indicated that
he could get all the money he wanted to cope
with the unemployment situation.

Hon. J. Nicholson: Did he not believe he
would get £4,000,000?

Hon. W. H. KITSON: I do not know
what he believed, only what he said. The
policy of the Collier Government, as adl-
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vanced during the last elections, was the
only policy any honest Government could
put forward. We made no false promises,
but gave a frank statement of the position.
Sir James Mitchell, however, on more than
one occasion has said he was not aware of
the actual financial position of the State.
If that is correct, I suggest he was not a fit
and proper person to occupy the position
he did at the time.

Hon. A. Lovekin: He found that the
Treasury was empty.

Hon. W. H. KITSON: I knew the state
of the Treasury, and so did every public
man in the State who cared to take an in-
terest in the position.

Hon. J. Nicholson: The Premier did not
know it.

Hon. E. H. Harris: It was very nicely
hidden from the public.

Hon. W. H. KITSON: It was not hidden.
Statements were made in the House and
from the public platform from time to time
franly setting out the condition of the
finances. We said that although there was
difficulty in securing money, the finances
were nevertheless in a sound condition.

Eon. H. Seddon: Were they?-
Hon. W. H. KITSON: They were,-and

they are, as already admitted by the Premier
in another place. We arc certainly facing
serious difficulties, but the finances of West-
emn Australia as ai State are sound. One
thing said by the Premier, who was then
Leader of the Opposition, was that the late
Government apparently did not know how
to deal with the situation. I will quote his
exact words:-

Unemploymient has not overtaken u, in a
night. Tt has been, growing year by year, and
the Collier Governmcnt has 'been~ and still is
bankrupt of ideas or pbolicy to deal with it.
The greatest waste of nil1 is that occasioned by
men out of workI for they are consumers of
weal th without creating an equivalent asset.
So long has unemployment been rife that the
merchaint is losing his buisiness, the storekeeper
is losing his trade, and the married men w~ho
thought their positions secure are being dis-
missed. This scandalous and unlnecessary state
of affairs is entirely due to bad management
tr thk- so-called beqt of all Governments.

If this arose through the bad management
of the previous Government, here is an ex-
cellent opportunity for the present Govern-
ment to effect a change.

Hon. G. W. Miles: The present Govern-
ment has not £4,000,000 to spend.

Hot. W. H. KITSON: So far as I can
see, they have not been able to do very much.

Hon. Sir Edward Wittenoom: Did not
the late Government always pay out more
than they received 9

Hon. W. H. KITSON: Not always. In
the statement 1 have just read, which was
issued on the eve of the elections, Sir Jameb
Mitchell concluded by saying-

By voting -Nationalist the electors can ensure
(loVvrio(nt without fear or favour, economical
intliagiiwtt, n~ork and opportunity for all, and
a speedy return to prosperity.

I am not going to take strong exception to
his making these statements, but would
point out that we have apparently arrived
at the stage when it is considered advisable,
if a party' desires to win an election, to
make promises irrespective of whether the
state of affairs is such that it is possible to
carry them out.

Hon. Sir William Lathliju What about
long-_service leave during the previous elec-
tions?

Hon. W. H. KITSON: I will deal with
that.

Hon. H. Stewart: Particularly do your
remarks apply to Federal politics.

Hon. W. H. KITSON: During the ele-
tions several eandidates were asked as to
their attitude towards long-service leave. I
believe it. is a fact that in evenv case, per-
haps with the exception of one, all said they
were in favour of it. With long-service
leave I may couple district allowances to
which so much consideration has lately
been given. During the course of the
campaign a paragraph was inserted in
the Press at the behest of the present
Premier, denying that if his party were re-
turned to power any attempt would be made
on the wages or conditions of the workers.
His words were particularly definite. The
paragraph I refer to appeared in the "West
Australian" on the 29th March last, and is
as follows:

A statemnt is being sedulously circulatedl
by somne supporters of Labour that if the
Nationalist (:overnmeilt is returned to power it
will reduce wages. This is 1 pure invention for
electioneering purposes.

That is definite enough. One of the first
things the present Government did was to
take steps to reduce wages, and to take
away from the men certain industrial ad-
vantages they had enjoyed for many years,
and, so far as district allowances went, en-
joyed for 30 years. If there is going to be
any talkc of repudiation-an ugly word
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which has frequently been used in this
Chamber in association with the party to
which I belong-here is a fins example of
it. Definite promises made prior to the
election that certain things would be done
were broken immediately the present Gov-
ernment assumed office. They took that step
as soon as they were in a position of power
than enabled them to do so.

Hon. H. Stewart:- That is not a fact.
Hon. W. H. KIT SON:- The hon. member

will have, an opportunity of showing that
my statement is not correct. Everyone
knows that one of the first acts of the pre-
sent Government-

R~on. G~ W. Mies as to appeal to the
Arbitration Court, which your Government
did not do.

Hon. G. Fraser:- Was to do what they
said they wo,.uld not (1o.

fHit. W. H. KI'TSON:. The interjectioti
by Mr. Miles was one that I awaited. The
excuse advanced is that it is not the Guyv-
erment who are desirous of securing this
result.

Hon. G. W. Miles: You know that wages
must come down end hours be lengthened.

Hfon. H. Stewart: Even so, wages need
not be mentioned because the Government
have not referred to that phase.

Hon. W. H. KITSQN: It is useless for
the Government to endeavour to hide behind
the fact that it will be the Arbitration Court
that will have the final decision. The present
Government took the steps necessary to make
an attack on the industrial conditions of
the work6rs, whichi they hod promised not to
do.

Hon. H. Stewart: That is not so. It was
not the Gover-nment; one moan made the
promise.

Hon. W. H. KITSON: The Leader of
the Government made the promise.

Hon. H. Stewvart: There was no leader
then.

Hon. W. H. KITSON: Sir James 'Mit-
chell was the leader.

Hfon. IL. Stewart: Of one party.
lion. W. H. KITSON: The fact remains

that t~'. Lcai-er of the present Government,'
with which biu. members of 11r. Stewart's
party ore 6siocmated, promised that there
would be no attack upon industrial coudi-
tions, and yet the first thing the Govern-
ment did on securing- power was to take

the necessary steps to have wages and work-
ing conditions altered.

Hon. G, W. Miles: What would you do
if You had not the money with which to
pay?~ You would borrow as beforell

Ron. W. H. KITSON: I am pointing
out as fairly as I can just what has, taken
place. I cannot do better than to point
to the fact that Mr. Miles himself has made
statements of a similar description. He
stands up to them and is consistent. The
Government are not; they made definite pro-
mises, which they broke on the first possible
occasion.

Hon. H. Stewart: If you said the P re-
mier had done that, it would be different;
it was not a Government statement.

Hon. W. H. KITSON: Surely the Pre-
mier speaks for the Government!

Hlon. H. Stewart: There was -no Govern-
]ment at that time.

Ron. W. H. KITSON: The Leader of
the Opposition, as he was at that stage, put
before the people the policy on which he
asked the electors to return his party to
power. It is no use Mr. Stewart resorting
to that subterfuge because if he thinks it
will satisfy people outside, it certainly will
not.

Hon. HI. Stewart: It will not satisfy you.

Rion. W. H. ITSON; If there was one
factor that worked towards the defeat of
the Labour Government, it was that relatt-
ing to unemployment. Yet I can say with-
out hesitatjpn that the Labour Government
did more towards solving the unemployment
problem than the Mitchell Government have
so far done. While it was not possible for
the Labour Glovernment to provide work
for everyone qut of employment, we did not
make promises that we -would do so. We
admitted there were extreme difficulties in
the way and said it was not feasible for the
Government to find work for everyone.
Nqotwithstanding that the financial position,
State and Commonwealth, was well known,
to the leaders of the Opposition parties at
that time, they wvent before the public and
made the sitatement time after time that if
they were returned to power, they would
experience no difficulty in securing money
and providing work for all.

Hon. J. Nicholson: That was based on a
certain assumption.
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Hon. H. Stewart: In all his public state-
mients Sir James Mitchell said "I" will do
this or that.

Hon. W. H-. ILTSON: And he was
speaking for the party now in power, of
which be is the head. The Government can-
not get away from their responsibilities, If
we wvere to adopt that line of? argument and
say that when the responsible leader of a
political party makes certain statements on
the hustings, and, the party having- been
returned to power, those statements can be
repudiated, then it must be obvious that
polities have reached a very low level.

Hon. G. W. Miles: Does not the same.
thing apply to the Federal Government?

Hon. W. H. KITSON: I am not dealing
with the Federal Government n\ow, but will
do so later on.

Hon. S. Nicholson; Can you show us the
way out of the present financial dificulfy?

Hon W. H. KITSON: 1 do not say that
I can., but I may have some suggestions to
make later on.

Hon. G. W. MIiles: Yes, borrow more
money!

Hon. W. H. KITSON. It is admitted
by all that we are confronted with a very
serious position. It is remarkable to me
that during the period discussions were
taking place regarding unemployment, the
difficulty of securing funds, and the recom-
mendations of Sir Otto Niemeyer, until the
matter was mentioned in another place, the
question of the Great War and its signifi-
cance to us in our present situation, was
never alluded to. It was only when a mem-
ber of the Legislative Assembly drew atteii-
tion to what had been done by Australia
during the war and made certain sugges-
tions, that this p~hase received any considera-
tion by public men in this State.

Hon. W. T. Glasheen: He was not the
only man who talked about it.

Hon. W. EH. KITS ON: During the whole
time the discussions I refer to were in pro-
gress, that point was never mentioned by
au'y public man ia Western Australia, nor
yet by the Press until it was raised in an-
other place. It is remarkable that that
should have been so. It is equally remark-
able that Sir Otto Niemeyer, when dealing
with the economic situation, did not men-
tion the effect of the Great War.

Hon. H. Seddon: Because it was unim-
portant compared with State extravagance.

Hon. W. H. KITSON: I claim it was
one of the most important factors.

Hon. a4. Seddon: Of course you would;
it is a good substitute!

Hon. W. H. KITSON: I propose to show
bow important it Was and still is. I do not
desire to be misunderstood. I do not want
boa, members to say that I stand for repu-
diation simply because I may make a sug-
gestion. I do not want them to misquote
anything 1 may say. I merely wish to point
out actual facts, as I understand them. If
I am wrong in my assumptions, bon. mem-
bers may be able to demonstrate to me
where I am wrong, but I think they will have
difficulty in doing so. As a result of the
wvar, the outlook generally of the people
was changed. Nowadays there is a differ-
ent atmosphere, and all sections of the com-
munity look upon life somewhat differently.
The people had been promised all 1 sorts of
things during the war period-not only the
soldiers who wvent to the front to help win
the war to end war, but the people who
were compelled to stay at home. They were
told that conditions would be so different
if only the Allies could win the war. As a
result of the promises made, and the eir-
culation of such a large amiount of money
throughout the Commonwealth during the
war perio d, the younger generation obtained
an entirely changed outlook from that pos-
sessed by their elders. They became aecus-
tomed to a different style of living and
looked upon many things as necessities that
their forefathers never dreamt of possess-
ing. It is haird for the younger generation
to take their minds back to anything dif-
ferent from what they have enjoyed during
these later years. That, perhaps, has had
quite a large influence on the position that
obtains to-day. On the other hand, it may
be merely one of those minor points that
I will mention in passing. During the war
period a. considerable amount of money was
raised and sp- at 1hroughout the Common-
wealth in general and in Western Australia
in particular. While that money was in
circulation, all of us were prosperous.

Hon. G. W. Miles: What about since the
war? What about the £18,000,000 or more
that you spent in six years?

Hon. W. H. KITSON: Let me develop
my argument. As a result of that position,
some people were more prosperous than
others, and indeed there were many
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iL the community who had a very
enjoyable time as the result of the war.
It is to that section of the community that
did so well during the war period, we may
look at the present juncture for additional
assistance in our existing difficulties. I will
make a few suggestions in that direction
before I conclude. In his speech on the
Addres5s-in-reply, -Mr, Seddon was heard in
a wonderfully fine discourse. No doubt he
spent a lot of time in preparing his facts
and figures, It was a review for which we
must thank the lion. member. He put for-
ward certain points of view, and dealt to
some extent With the question of -war in-
debtedness. Like one or two other members,
when he dealt with that subject he indicated
what I would describe as, righteous indigna-
tion that anyone should suggest there was
an alternative to tho payment of the war
debt, with interest charges to their fullest
extent. His speech and that of one or two
other members served to rem-ind inc of the
spectacle, so often before us during the war
period, of prominent men delivering flaw-
buoyant speeches from public platforms
urging our men to go to the front and those
who could not do so, to contribute money
even to their last shilling-. We hare passed
that period, and speeches of that type do not
have quite the same effect to-dlay as they
did at that time. There is no doubt Aus-
tralia plac-ed to her credit a wonderful
achievement during the war period. We can
be proud of what she accomplished both as
regards the number of men who went over-
seas and the amount of money raised. We
can lie proud of the fact that Australia un-
dertook to pay the whole cost of her troops
at the front and with certainty we can say
that Australia did at least 'as much as, if not
more than, any other Dominion. Great
Britain has her troubles, financial and
otherwise, and they are serious. The
manner in which she dealt with the
financial problem during the war amounted
almost to a miracle. The fact that
Australia did what she did do at that
stage represents, in my opinion, the reason
why we should he able to advance a sugges-
tion that should be considered not only by
the Old Country hut by the people of Aus-
tralia as inell. Any such suggestion ad-
vanced should he considered in the same
spirit as Australia's deed-; were performed
during the war and in the same spirit
that we evidenced When Australia will-

ingly entered the war. As, a result of our
war activities this country, or the Common-
wealth, is having to find approximately 30
millions every year. That amount of money
per annum. for a population the size of that
of Australia is very considerable, and when
one compares it with the first year of the
war, it will be admitted as remarkable that
we have been able to do what we have done
up to date. I should like to make one or
two comparisons. In the financial year
1913-14 the receipts from taxation for all
the States, plus the whole of the Common-
wealth revenue, amounted to only
£28,000,000, whereas last year the Common-
wealth had to find over £30,000,000 to pay
in connection with war services. There is
significance in those figures. The receipts
of all the States from taxation plus thle
the whole of the consolidated revenue of the
Commonwealth in 1913-14 was less than the
amount of money we are having to find
every year to pay for our share in the war.
Examining the figures from that point of
view, it is easy for anyone accustomed to
public finance to realise some of the diff-
culties we are up against. Up to date 'we
have already spent over £744,000,000 as a
result of the war and yet we still owe over
£C282,000.,000, and wvith reference to the latter
figure, many I say that the greater part of
it is owing in Australia and not overses-
The money was raised hr our own people,
thle figures1 beingX.190,000/000 raised in Au--
tralia and £92,000,000 oversea. I think Mr.
Seddon, when dealing with that phase of
the question, put it forward as being a
reason why We should not expect any assist-
ance from Great Britain. To my way of
thinking,1 if u-c are to put forward any claim
at all, it is an excellent reason to advance
that we not only sent our men overseas,
and contributed our full share in that dire-
tion, hut that we also rai-ed theo greater part
of the money in Australia. Anyonie exam-
ining the figures mlut agree that Australia
is entitled to a certain amount of considera-
tion from that point of view alone.

lHon. W. T. Gltwhetu: Great Britain did
not lend us much money.

Hon, W. II. KITSON: I honestly believe,
so far as the Imperial Government arc con-
cerned, that they would he prepared to come
to the assistance of Australia if necessary.

lHon. Gr. W. M.Niles: lDon't you think Aus-
tralia hhould be ashamed to ask that of the
Imperial Government ?
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Hon. IV. H. KITSON: I do not think
so, but it all depends on what kind of assist-
ance we ask.

Hon. Sir William Lathlain: Is not our
share of the war debt very small compared
with other money that we have .Squandered9

Hon. W. H. KITSON: I am not prepared
to admit that we have squandered money to
the extent that some of our public men are
prepared to say has been the case. I will
admit frankly that there has been some
squandered, but not to the extent imagined
by the hion. member who interjected.

lion. Sir William Lathlain: I did not say
to what extent.

Hon. W. H. KITSONX: The lion. member
Speaks in such a loose way about money
having been squandered. So far as Western
Australia is concerned it would be very diffi-
cult indeed for the lion, member to point to
any large percentage of money squandered.

Hon. Sir William Lathlinn The Wynd-
ham Mfeat Works.

Hfon. W. H. KITSON: There you are!
The lion, member would say that the expen-
diture on the Wyndham Mfeat Works has
been squandered. [ venture the opinion
that Mr. Miles would not be prepared to
agree to such a suggestion. If Sir William
Lathinin argues from that point of view he
might as wvell say that we should close down
those works.

Hon. J. M. Drew: There is a Legislative
council trading concern.

Hoii. W. H. KITSON: That is so. I am
prepareI to go so far ais to adniit that there
are other things that can be quoted in a
similar way. Even in respect of other trad-
ing concerns eid public utilities we hear
members say that money has been squan-
dered, buat I have not heard any suggestion
advanced] by which the money could have
been spent in a different way. For instance,
I have heard that the State Shipping Ser-
vice should he abolished, and that money
has been, and is still being squandered there.
Again, I venture to say that a section of the
community would be up in arms if they
thought for a moment there was any likeli-
hood of the scrapping of the steamers be-
coming an accomplished fact.

Hon. Sir William Lathlain: It will be-
come a fact all right.

Hon. W. H. KITSON: I hope the lion.
member is not correct in his assertion. How-
ever, getting hack to the question of war
finance, in 1913-14 the total Commonwealth

public debt was £19,182,333 and on the 30th
June of the present year it had increased to
almost £373,000,000, or 75 per cent. of the
Commonwealth public debt arising from our
war services. Mr. Seddon said that was of
not very great importance.

Hion. H. Seddon: The Commonwealth,
but not the total public debt.

Hon. W. H. KITSON: Very well, we
shall deal with the total figures when we
come to them. Anything which comprises
75 per cent. of the public debt is of major
importance, and so far as we as a people
are concerned, it is one of those things we
should take into consideration and not say
that because we are in difficulties at the
present time, and because the money was
raised for war purposes, we should do no-
thing in the matter and allow things to drift
and drift, as perhaps has been done already.
There is another point which is of import-
ance. At the commencement of the war
period in 1914, the average rate of interest
was £3 11s. 6d. To-day it is £C5 Os. 7d.
There is a tremendous difference between
the cost of money then and the cost of money
raised since then. I would also point out
that the per capita payments for the Comn-
,uonwealth in regard to our public debt, as
far as interest is concerned, is no less a oumn
than £E8 12s. per aninm, aind that figure has
a bearing, a most important bearing, on
whatever methods that might be adopted in
getting the Commonwealth and the States
out of their difficulties. It has also a most
important bearing on one subject to whichi
lion, members have given so much attention.
and that is the question of interest. I shall
be able to show tbat the significance of the
sum is of the utmost importance, that it
warrants consideration because of the
amount of money we are obliged to find year
after year for the payment of interest over-
Seaz and in the Commonwealth. I do not
know whether the figure has been quoted
before or not, but the interest payable by
the Commonwealth per annum is over
£55,000,000, actually over £1I,000,000 per
week. That stun is divided fairly equally
as between the Commonwealth and overseet.
In Australia £27,769,748 is paid in interest
to the bondholders and oversee the figure is
£27,595,701. There is another comparison
I should like to make and it is that the taxa-
tion receipts for the Commonwealth at
the present time are approximately
£59,000,000 and for the whole of the
States £31,000,000, a total of £90,000,000
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collected by the Commonwealth and States
from all sources last year. The interest pay-
able in 1930, as I have stated is over
£C55,000,000. Therefore, approximately 60
per cent. of the receipts from taxation from
the Commonwealth and States is paid away
in interest every year. These figures are
somewhat alarming, especially when we re-
member the suma is approximately 100 per
cent. more than the total receipts from taxa-
tion of all the States plus the Consolidated
Revenue of the Commonwealth in the year
1914-100 per cent. more being paid in
interest to-day than we received in taxation
plus Commonwealth revenue in the first
year of the war. Therefore I say that this
question of ouz war indebtedness is a mat-
ter to which wve must give serious considersa-
tion.

Hon. H. Seddon: Do you say that the
whole of that interest is due to war expeadi-
ture9

Ron. W. H. KITSON: No, the boa.
member knows I would not be foolish
enough to make a statement of' that kind.

lion. H. Seddon: How much of it is?
Bon. W. H. KITS ON: I will come to

that in a moment. In my opinion the posi-
tion must get worse.

Hon. 0. W. 'Miles: It will be worse be-
fore it is better.

Hon. W. H. KITSON: I think it will get
worse and especially as far as this State is
concerned, because we have large amounts
of loan money maturing within the next few
years. Something over eight millions will
be maturing in this State in the next few
years.

Hon. G. W. Miles: It is a Commonwealth
matter now, but we are all in the same boat.

Ron. W. H. KITSON: Yes. At any
rate these things have to be faced, and I
am pointing out what Western Australia's
position is. The same thing applies to most
of the other States, that within the next
few years loans will ha maturing. Thus it
is absolutely necessary to give consideration
to the question of indebtedness and particu-
larly to the subject of loans.

Hon. 0, W. Miles: If we balance our
Budget in the next year or two we shall be
able to redeem those loans and pay a lower
rate of interest.

Ron. W. H.L KIT SON: I hope the hon.
member is right, because that would help
us to get over some of our troubles.

Hon. J. Nicholson: But you do not think
that a request for a reduction of interest

would induce iuvestora to lend money at a
lower -rate of interest, do you?

Hon. W. H. KITSON: No. The average
investor, I know, is out for his pound of
flesh all tie time. That is the unfortunate
part of the position.

Hon. J. Nicholson: Sio that repudiation
would not be beneficial?

Hon. W. H. KITSON; Of course not.
Hon. C. B. Williamns: What if we can-

not pay at all?

Hon. W. H. lKlTSON: I am not going
to repudiate anythig.

Hon. C. B. Williams: But you may be
pushed into the same position as I am in.

Hon. W. H. KITSON: I believe there is
a way out of the difficulty, a way which can
be aissisted considerably by those people
who did so well duning the war period. It
is up to them to do their bit in this economic
crisis as they said it was up to everybody
else to do his bit daring the war crisis. Be-
fore sitting down I shall make a suggestion
which may or may not meet with the ap-
proval of hon. members, but which seems
to mue to afford the only -way out of the
difficulty. Air. Sedden, in a personal ex-
plan ation after dealing with the question of
interest, corrected himself in regard to the
amount by which Australia's interest hilt
would he reduced if the rate of interest
were lowered by 1 per cent. Mr. Seddon
quoted a figure of £C11,000,090 per annum.
That figure is quite correct. It is a striking
illustration of the importance of our in-
terest payments when a reduction of 1L per
cent. only will give relief to the Common-
wealth of no less than £11,000,000 per an-
num. I have already mentionied that the
greater part of our war loans was raised in
Australia. I have to go over these matters
in order to lead up to the suggestion which
I shall make at a later stage. The amount
of money raised in Australia for war loans;
during the war period was £213,490,810.
That wasi a wonderful achievement. If it
was possible to do that at a time when Aus-
tralia was faced -with aL war crisis, it should
be poslble to raise means in exactly the
same way at present. There is no reason
why it should not be possible. Some people
say offhand, "No; it cannot be done; tho
money is not there' aind all that kind of
thing.

lion. (,. W, Miles: Do you suggest bur-
rowing another couple of hundred millions?
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Hon. W. H. KITSON: There is no rea-
son why what I have indicated should not
he done.

Ron. G. W. Miles: But do you propose
borrowing another couple of hundred mil-
lions?

The PRESIDENT: Order!
Hon. W. H. KITSON: There is no rea-

son why, if that is necessary, it should not
be done during this crisis as it was done
during the war crisis. Since the wax there
have been good seasons and good prices. As
the result of a combination of circumstances
we find that our large financial institutions,
particularly our banks, have reaped what I
may describe as wonderful returns. There
has been great prosperity among the
financiers. They have not slipped at any
stage of the game.

Hon. Sir Edward Wittenoorn: What about
bank shares now?

Hon. W. H. KITSON: They are in a
wonderfully fine position. I am not aspecu-
lator, but I venture to say there is not one
bank in Australia whose shares do not stand
at a premium to-day. Is there one7 There
is no reply to that question. There is no-
thing in the argument sometimes put for-
ward that there has been a slump of vari-
ous bank sharts, and that certain industrial
concerns have lost millions of pounds dur-
ing the last month or two.

Hon. G. W. Miles: You ought to own
some of the shares I

Hon. NV. H. KITSON: It is a serious
thing for the shareholders, particularly those
who have paid inflated prices for the
shares; but the concern- themselves--

Hon. Sir Edward Wittenoom: How many
people, do you think, have original shares?

Hon,. W. H. IKITSON: That is just the
point. It shows the skill and ingenuity of
those in the financial world who from time
to time are able to mnanipulate shares to
their own advantage. I have no more sym-
pathy with the man who loses his money by
speculating in shares than with the man who
loses his money on the racecourse. Both
take the same risk. That is a phase of the
situation which we must all recognise. It
may be said that the shares were worth the
additional money because they were paying
a high rate of interest. From the specula-
tot's point of view that is correct, but from
my point of view it has another signifl-
cane. I venture the assertion that had it

not been for the huge margin of profit made
by many large corporations during the war
period and since, the cost of living to-day
wvould not be as high as it is. When we
read, as we do even now, of a concern re-
turning no less than 40 per cent. dividends,
is it not about time that we took notice of
that sort of thing? Would hion. members
like me to give themn the latest list of about
two dozen concerns which inflated their capi-
tal during the war period, watered their
capital? There are one or two classical ex-
amples in Australia. The question of pay-
ment of our indebtedness is one that con-
cernis us all. Whether any particular in-
dividual has lost money as the result of in-
vesting in shares at a high premium is a
matter which does not affect the present
situation.

Hon. Sir Edward Wittenoom: How could
a man owe money if he paid for his shares?

Hon. W. H. KITSQN: Any loss he in-
curs is his own responsibility, and has no-
thing whatever to do with the community
in general.

Hion. Sir Edward Wittenoom: You say
he has to subscribe now to find this money.

Hon. W. H. KITSON: Yes; just the same
its the mn who goes to Belmont, or some
other ,ane~oharse, next Saturday and does
his few pounds In.

Member: What about the list you were
going to give?

Ron. W. H. KITSON: I will supply one
example, a concern that started with a few
thousands and to-day has a capital of hund-
reds of thousands of pounds, not a single
pound of additional capital having been
subscribed. And still that concern con-
tinues to pay handsome dividends. Aus-
tralian banks have had a good time, so good
that to-day their surplus of assets over liab-
ilities is ten times what is was in 1914. To
those of us who have given any study to
the operations of high finance, it is plain
that whenever there is a war this self-same
set of circumstances occurs; and it is up to
uts as public men to devise ways and means
by which we can escape what we are now
suffering, mainly as the result of the money
power in operation here and in every cairn-
tr~y of the world.

Hon. Sir Edward Wittenoom: Are you
aware that every shareholder is liable for
double the amount of his shares in the
bank?
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Hon. W. H.L KITBON: Some may be,
but that does not affect my argument. The
reserves of the banks--

Hon. G. W. M1iles: Are saving the situa-
tion for us.

Hon. W. Hf. KITSON: They will have
to do so.

Hon. G. AV. M-iles: They are doing it
now.

Hon. W. H. KTTSON: I do not for a
moment criticise that phase. I am simply
pointing out that during the war period,
and since, all these financial institutions,
especially the banks, have had such a won-
derful time that their surplus of assets over
liabilities to-day is ten times what it was
in the year when the war broke out.

Hon. G. W. MAiles: They run their insti-
tutions on business lines. They created the
reserves which are saving the situation to-
day- That is what Governments failed to
do.

Hon. IV. H. KITS ON: Banks and fin-
ancial institutions do things in a business
way. They get an adequate return, and in
some instances more than an adequate re-
turn, for the services they render. The
figures relating to reserves are that in 1914
the surplus of assets over liabilities of Aus-
tralian banks was £7,447,606, whereas on
the 31st March, 1930, the surplus was
£C76,792,326.

Hon. Sir William Lathlain: Do not you
think that the latter amount would be seri-
ously depreciated now7

Hon, W. H. KITS ON: I am not inclined
to that view. I think the amount will be
appreciated soonier or later, and T will tell
the hon. member why.

Hon. Sir William Lathlain: But it will
be greatly depreciated first.

Hon. W. H. TITTSON: The bon. memn-
her need not have that fear. The reports
of the annual meetings of banks and other
financial institutions show that these things
are written down considerably more than
there is any necessity for doing. The build-
ings to-day are worth at least the amounts
at which they appear in the balance sheets.

Hon. J. _Nicholson: But you know that
most banking institutions have largely in-
creased their capital in comparatively recent
years, within the lperiod you refer to? Xot
one batik lint has. increased its capital enor-
mously duringz that period.

Hon. IV. H. KITSON: I do not think
that applies to aUl of them

Hon. J. Nicholson: Pretty well all.
Hon. IV. If. KIT SON: Even so, it does

not get away from the fact that until this
year practically the whole of the Australian
baniks have been paying remarkably fine divi-
dends, whether on the smaller amounts of the
orig-inal capital, or on the higher amounts
subscribed as Mr. Nicholson has stated.

Hon. J. Nicholson: But you speak of the
surplus of assets over liabilities, without
taking into account the means by which the
increase has been brought about.

The PRESIDENT: Order! Mr. Kitson
has the floor.

Hon. W. H. KLTSON : It has been sug-
gested that in the near future the assets of
the various banks will be considerably depre-
ciated. In my opinion, if some people have
their way and we get reduction of prices
in Australia, and the deflation process con-
tinues as it is likely to continue, the assets
of the banks, far from depreciating, will ap-
preciate. There are one or two bankers in
this Chamber, and I should like to ask them
their opinion on the point. What has been
the experience everywhere else wvill be the ex-
perience here too. It matters not what
method we adopt in order to get out of our
present difficulties, those people who have the
manipulation of large sums of money will
make a profit out of the matter. They cer-
tainly will not lose. There is no need for
mne to enideavour to prove that, as I think it
is well known to every member of the Cham-
ber. Naturally deflation must intensify the
position. It does not matter whether reduc-
tion is applied to prices and wage;, it can-
not adversely affect the value of the assets
of the financial institutionts.

Hon. G. W. IMiles:, Do you propose tar-
ing interest, then?

Hon. W. ff. KITSON: Interest is taxed to-
day, and it wilt probably be taxed a little
more in the future.

Hon. JI. Ste-wart: D~o you say that banks
never crash?

Hion. W. H1. KITS ON: No, I do not say
that. We have seen that quite recently-no0t
in Australia, but we have seen where certain
fairly strong financial institutions have come
to the ground.

lou1. j1. Nicholson: it is not go very long
since we had the experience in, Australia.

Hlon. W. IIL KlTSO-N: Yes, it is a long
time now, fortunately, At present we are
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dealing more particularly with the effect of
the war in relation to Australia.

Ron. 0. W. Miles: Can you not tell us
something of the E18,000,000 your Govern-
ment spent in so short a timeV

Hon. W. H. KITS ON: Yes, gladly. It
stands to the credit of the late Government
that they spent the money in the way in
which they did. Only recently I read an
article in which it was pointed out that if
Western Australia was to progress, it could
only progress by means of the prosperity of
its primary industries; and that if our pri-
mary industries are to progress, they must
be provided with adequate water supplies,
they must have railways and roads, and all
other necessary facilities, to enable them,
not only to produce, but at the same time
to reduce the cost of production. And out
of that £18,000,000 I think the hon. mem-
ber will find a very large proportion was3
spent in those directions. If only the pre-
sent Government will spend a substantial
proportion of their money in the same way,
I will have no f ault to find with them.

Hon. 0. W. Miles: I hope they will not
spend so much as a quarter of that sum in
the brief time it took the Collier Govern-
ment to spend it.

Ronn. W. H. KITSON: Regarding the
methods to be adopted in order to get us out
of our difficulties, members here have said
there is only one -way. M-r. Miles said,
"Suspend the Arbitration Act."

Hon. G. W. Miles: And a good thing it
would be.

Hon. W. H. KITSON: He added we must
amend the Workers' Compensation Act, must
retrench in all Government departments, and
must reduce wagres and lengthen hours of
work. He is what I would describe as a
whole-hogger. Then, although I do not think
it appears in "Hansard," he said, "What-
ever you do, you must not touch interest."
There must be no mention, no suggestion, of
interfering with interest.

Hon. G. W. Miles: I have told you that
interest has already been touched, and pro'
perty taxed.

Hon. W_ H. KITSON : Sir Edward
Wittenoom, who was somewhat mild in hi-i
criticism, suggested things similar to those
proposed by Mir. Miles, but he went one
further and pointed out a way in which
this State could economise. He said
we had too miany high schools, and were
spending too much money on education, were

(20]

progressing too fast. I did not notice it at
the time, but when I came to read his re-
marks I saw that apparently lhe had some-
thing in view for those people whom he
represents, private people. He said there
were five high schools in the State.

Hon. Sir Edward Wittenoom: No, I said
seven.

Hon. W. HT. KITSON- Well, seven high
schools conducted by private enterprise,
which he contended were quite sufficient.

Hon. Sir Edward Wittenoom: No, I meant
seven Government schools.

Hon. W. H. KITSON: He was referring
to high schools conducted by private enter-
pri se, which he thought 'Were quite capable
of looking after the interests of all those
children who could at least pay for their
high school education. If we arc to cut down
high schools in order to balance the Budget,
then we have come to a very serious pass in-
deed.

Hon. E. H. Harris: We have.
Hon. W. H. KIT SON: Because if there

is one thing to which the State must give at-
tention, it is the education of oar children.
We should be prepared to give them every
facility so that in years to come they may
be able to use their own brains to
help them rise superior to such difficulties
as we are experiencing at present. I for
one -would not be a party to an economy
of that kind, except in the last resort. I
say we have not sufficient high schools in
this State even now; that the mre2 high
schools we have, the more opportunidics there
are for our community to get education of
that hind, the better for the State and for
the Commonwealth. As to this suggestion
that we reduce wages, the reduction of
wagos is not going to solve oar troubles.
Reducing the purchasing power of the peo-
ple will not bring a solution of the prob-
lem.

Hon. G. W. Miles: Nobody wants to do
that.

Hon. W. H. KITSON: The hon. member
was so keen the other night-

Hon. G. W. Miles: I said that one wonuld
be able to buy as much with 10s. as he. can
now buy with 16s., if only the read,!ustxnent
is made at once.

iIon. W. H. KITSON. Then it is read-
justment the hon. member wants, anti this
readjustment, he opines, will get us out of
oar cl&fiiulty. He wants to get back to the
1914 conditions, the wages and prices of
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3414. Then everytidng in the gat den will
ho lovely. Let me point out to the hon.
member, if he does not know it, that if we
were back to that stage where wages and
prices would be the same as they were in
1914, if there was not 'also some adjustment
of interest, the -standard of livingt would
necessarily be lower.

Hon. G. W. Miles: Interest will come back
when we get on to a sound basis and can
pay our way.

Hon. IV. H. KITSON: if wvege
back to the 1914 stage, and there be no
alteration in the interest rates, we shall he
a long way worse off than we are to-day.

Hon. G-. W. Miles: I have already told
you that you have to borrow at a low rate
to pay your way.

Hon. W. H. KITS ON: I may point out
to the lion. member that it was 1%r.
McKenna, Chancellor of Exehequor of
Great Britain, 'who is also chairman
of one of the large banks of Eng-
land, who said that if Great Britain
did get back to the stage where wages
and prices would be the same as they were
in 1913, it would be necessary for the peo-
ple of Great Britain to pay 8s. in the pound
irn income tax. I point ont to members that
if we should reach that stage here in Aus-
tralia, the taxation required to allow us to
balance our Budget would be on a some-
what similar scale.

Hon. G. W. Mfiles: And it will be carried
by everybody, instead of by 10 per cent.
of the people, as at present-

Hon. W. H. ITTSON: In times gone by
it was agreed by all that taxation should
be paid by Lhose best able to bear it As
a result of that principle we have made
taxation exemptions from time to time, and
I hope the time will not come when it will
be necessary to remove all exemptions. It
may be necessary to remove a few of them
before we get out of our trouble. How-
ever, I think we can leave that for a little
later in the piece. Mfembers whom I have
heard speak in the House, when talking
of reduction of wages said they had no de-
sire to reduce the cost of living. I think
Mr. Nicholson made that particularly clear.
Ethink also Mr. Miles-

Hon. G. WV. Miles: Did you say no desire
to reduce the cost of living',

Hon. W. H. K1TSON Y I meant the
stnad of living. Alnmost every so-

called expert whose view I have read
in recent weeks has made the same
statement. And we have heard mem-
bers say that if we could reduce wages by
10 per cent, all round, f rom the highest to
the lowest, everything would be quite all
right and the standard of living -would re-
main as it is to-day. I was interested to
see in the newspaper on Monday night a
paragraph dealing with the evidence given
by the Professor of Econics at the Ade-
[aide University, Professor Melville. He
was giving evidence before the Board of In-
dustry in Adelaide, during the hearing of the
application by the employers for a reduc-
tion of the living wage. He expressed the
opinion that a reduction of between 5 per
cent. and 10 per cent. in real wages would
be necessary to meet the altered conditions.
I want members to mark that, "in real
wages."1 The professor went on to say that
unless there was an improvement in the pre-
sent outlook, he considered 5 per cent. would
not be sufficient. Whatt the reduc-
Hion in nominal wages would be, he
said, would depend on the monetary
policy which Australia adopted. He1
thought the period of diseloention that
would follow reduction in wages would be
past its worst in three months. I want to
give the professor credit for being at least
honest. He did not disguise the fact that
what in his opinion was necessary was a
reduction in the standard of living. He
makes that very clear. H~e did not say that
10 per cent. in money wages would be suffic-
ient. 'What was requnired, he said, was a
10 per cent. reduction in real wages, which
of course may be 20 per cent. in money
wages.

Hon. 0. WV. Miles: And do you support
him?

H1on. WV. H. KITSON: I support him
to this extent, that the method be ing sug-
gested are being suggested with the object
of reducing the standard of living.

Hon. Sir William Lathlain: Did not Sir
Otto Niemeyer say we could not afford our
present standard of living?

Hon. WV. H1. KITS ON: I don't care what
lie said. In Australia we have set up a
standard of living which is not too high,
and whichi has not been advancing during
the last year or two. Rather has the ten-
dency been the other way. The hon. mem.-
her wants to know how we set it up. He
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knows quite well that it has been determined
over a period of years on the so-called cost
of living, based on a certain number of items,
which by no stretch of imagination can be
held to cover the whole cost of living. The
hon. member knows, too, that if those were
the only items involved in the cost of living
of an ordinary family, we would certainly
bo a long way better off than we are to-day.
There are some essential items which are not
taken into account, anid there are other items
which arc not taken into account to the ex-
tent they ought to be. While we believe, as
I believe, that our standard of living should
be based on the cost of living, then we as a
country cannot afford to have put into op-
eration the methods which are being sug-
gested by some people.

Hon. G. W. Miles: The standard of living
should be based, not on tine cost of living,
but on production.

Hon. WV. H. KITS ON: And how is the
hion. member going to apply that?

Hon. Q. WV. Miles; By means of payment
by results.

Hon. IV. H., KITSON: And how will the
lion, member apply' that?

Hon. G. WV. MUiles: We will have to apply
it, for we cannot borrow any more money
to kvtep Yib afloat.

Hon. WV. H. KJTSON: Quite a large pe-
centage of our -working population are em-
ployed in industrial avenues where they
could not possibly be paid in that way.

Hon. C. B. Williams: Mr. Miles the other
(lay was objecting to the piece-work miners
at Collie being paid good money.

Hon. W. H. KITS ON: I would agree with
the hon. member if it were possible to bring
all sections of the community within that
same measure. For I think there are in the
community some who could well be brought
within the scope of that method without pre-
j udice to themselves and with benefit to
other people. For instance, there are the
members of the several professions. Would
the hion. member pay them by results?

Hfon. 0. W. Miles: They ought to come
down.

Hon. W. H. KITSON: I believe the hon.
member is right. 1 have not heard of any
reduction in legal fees.

Hon. J. Nicholson: Have not they been
reduced in England?

Ron. W. H. KITSON: Nor have I heard
of any reduction in medical fees.

Hfon. G. W. Miles: And insurance, too.
Hon. WV. H. KIT SON: There are many

directions in which a reduction of costs
ought to be made. Consequently, when we
talk about introducing some system whereby
everyone will be paid on results, we should
be a little more specific. If the hion. member
would be more specific, I would agree that
there are quite a number of occupations. in
which it would be advisable to have payment
by results, and others where that system
could not possibly be adopted.

Hon. C. B. Williams: I am afraid hie
would suffer a 50 per cent. reduction if paid
by results.

Hon. WV. H. KITS ON: Reverting to the
question of interest, I realise that since the
war we have borrowed huge sums of money
and, as regards this State, it has been bor-
rowed principally for developmental work.
Generally speaking, we can claim that, irre-
spective of Governments, the money has been
expended wisely.

Eont. HI. Seddon: Considering that we
dropped half a million on group settle-
ments?

Hon. WV. H. KITSON: There are one or
two exceptions, hut generally speaking we
can claim that the money has been wisely
Spent. I do not subscribe to that statement
that the whole of the money written off
group settlement has been lost. I believe
that in years to come we shall reap a benefit
from group settlement that cannot he esti-
mated at the present time. Still, money has
been spent on that scheme which could have
been avoided. It is of no use tirying to blame
anybody in particular. We might blame
the man who was responsible for sel-
ceting unsuitable land in the first
place; we might blame the men re-
sponsible for the selection of the settlers,
manny of whom were unsuitable; there are
many other ways in which we might excuse,
if we so desired, the expenditure of a con-
siderable proportion of the money that has
been written off. The present Government
desire to promote closer settlement in the
Nornalup district. I suggest there are
plenty of other places which should be
tackled before the Nornalup district. I
know the Nornalup country fairly well. I
spent a few years down there and I know
that some of the land is excellent, and there
is some splendid timber country. I have
done clearing work there for myself and on
contract, and can speak with a certain
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amount of knowledge of the district. The
cost of clearing and of establishing inexperi-
enced men on that country must be heavy.
While the settlers might be successful, be-
cause the land is good and they will have
an assured market for their dairy produce1
the money which would have to be spent
could he applied to other parts of the Stats
with greater advantage and 'would give per-
haps quicker returns.

Hon. 0. W. Mliles: That is right; use it
to assist the farmers.

Hon. W. H. KITSON: Yes.
Hon. 0. W, Miles: You have not yet told

us how you are going to solve this problem.
Hon. W. H. KITSON: I have pointed

out that the financial institutions have done
well. There is a large section of the com-
munity who did remarkably well financially
during the war period.

Hon. H. Stewart: In sheltered industries?
Hon. W. H. KITS ON: Some in sheltered

industries; some outside. I have suggested
that there are people to whom 'we can rea-
sonably and logically look for some assist-
ance at a time lik~e the present.

Hon. 0. W. Miles: How do you propose
to get it from them I

Ron. W. H. KITSON: What would be
wrong with raising another loan, called a
reconstruction loan?

Hon. H. Seddon: Free of interest?
Hon. W. H. KITSON: Or a -readjust-

ment loan?
Ron. H. Seddon: What about the in-

terest?
Hon. G. W. Miles: Should not we try to

live within our meaus and not borrow any
more?7

Hon. W. H. KITSON: flat would be
wrong with raising a reconstruction or re-
adjustment loan?

Hen. 0. W. Miles: That would be only
shifting the load from one shoulder to the
other.

Hon. W. H. KITSON: During the war
we raised a tremendous amount of money;
£213,000,000 was raised in Australia. Since
then millions and millions have been raised
for various activities. In order to raise
money during the war, the banks put
their heads together and made an offer to
the public that if they would take up war
bonds, the banks would advance 90 per cent.
of the face value at an interest rate half
per cent. below that of the bonds.

Hon. 0. W. Miles: They appealed to the
patriotism of the people.

Hon. W. Hf. KITSON : That is so.
Hon. G. W. Miles: And would you use

the loan to liquidate some of our debts?
Hon. W. H.L KITSON: T intend also to

appeal to the patriotism of the people. My
appeal will be directed to the banking in-
stitutious and to those people who did so
well during the war. I appeal to them as
patriots to do what the banks did then. Let
it be a loan at a low rate of interest.

Hon. H. Seddon: What would you do
with those patriots who did not subscribe?

Hon. W. H. KITSON: If it was fair to
appeal to the patriotism of the people as a
whole during the war crisis, it is equally
fair to appeal to them during an economuc
crisis such as the present.

Hon. Sir William Latlilain: Do you think
the money is available?

Hon. W. H. KITSON: Of course I do.
Hon. Sir William Lathlaiu: Where is it?

Is it not all absorbed by Government loans?
Hon. W. H. KITSON: It is there at

present, just as it was there at the beginning
of the war.

Hon. A. Lovekin: Was it money or was
it the pledging of credit?

Hon. W. H. KITS ON: It was the pledg-
ing of credit, and that is the secret. We
have to release the credit of the country. If
possible, we have to take the power from
the few people who to-day are restricting
the credit of the Commonwealth. This leads
me back again to a question asked a few
minutes ago, whether the British Govern-
ment were involved in this crisis. The Brit-
ish Government are not involved to any great
extent. The British Government raised a
few millions of money for us, and, I believe,
treated us very well. A larger amount of
money has been raised since then, but it was
not raised or provided by the British Gov-
ernment; it was provided by other people.
From an Australian point of view, the pre-
sent crisis is just as serious as was that of
1914. If there is anything at all in patriot-
ism, if there is any justification for some of
the speeches that have been made in this
House, there is no doubt what should be the
outcome of an appeal such as I have sug-
gested. '.%r. Seddon asked what would be
done with the people who would not sub-
scribe to such a loan. I assume he means
provided we knew they 'were possessed of
money.

Hon. A. Lovekin: The difference is that
we had the credit then and have exhausted
it now.
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Hon. W. H. KITS ON: I do not believe
we have exhausted our credit. The resources
of Australia are as good now as they were
in 1914. There is no question about that.
The assets of Australia are much larger now
than they were then.

Hon. J. Nicholson: But those assets are
now limited in the amount they are capable
of realising.

Ron. W. H. KITS ON: The hon. member
always returns to that one point. It has
been questioned whether the people would
subscribe to such a loan if a lower rate of
interest were offered. That is really the
samc point as was raised by Mr. Seddon. I
am not at present suggesting any steps in
the shape of compulsion, but if the position
becomes as serious as I can visualise its be-
coming during the next year or two years,
I venture the opinion that so-me authority,
Commonwealth or Imperial, will find it
necessary to exert compulsion in directions
that will produce the necessary credit.

Hon, J. Nicholson: Subject to Govern-
ments being less extravagant.

Ron. W. Hf. KITS ON: That is a state-
ment which requires to be qualified. Of
the loan money expended by the Collier Gov-
ernment, a large proportion was devoted
to developmental work. Is that extrava-
ganceV

Hon. Sir William Lathlain: Yes, when
it is done by day labour.

Hon. J. Nicholson: It would depend upon
the work that was done.

Hon. W. H. KTTSON: Sir William Lath-
lain cannot get away from party polities.

Hon. H. Stewart: Was it efficiently
spentI

Hon. W. H. KITSON: That is the point.
Hon. H. Stewart: Governments cannot

spend money as efficiently as can private en-
terprise.

Hon. W. H. KITSON: The hon. member
is not right. Against his statement may be
quoted experience of building railways for
the development of our agricultural areas,
on which work day labour has been em-
ployed.

Hon. H. Stewart: And money has been
lost on it.

Hon. W. HE. KITSON: The hon. member
knows that the facts and figures are against
him.

Hon. H. Stewart: No.
Hon. W. H. KITSON: He knows that

under the day labour system the cost of eon-

structing those railways has been less than
if undertaken by private enterprise.

Hon. H. Stewart: That is not so.
Hon. W. H. KITS ON: I can only rely

upon the departmental figures, and the hon.
member cannot challenge them.

Hon. G1. W. Miles:- Do not you think the
cost of Government is too high, and that we
ought to bring it down?

Hon. WV. H. KITS ON: Mfore than the
(3 i if Government will come down before
long.

Hon. J1. Nicholson: You are right.
Hon. NW. H. KITSON: If the suggestion

is one that can reasonably be advanced-
Hon. G. W. Miles: As a lest resort, and

not until you start at the top.
Hon. W. H. KITS ON: We are told we

are in the throes of a crisis which is prob-
ably going to mean a more serious state of
affairs for Australia, unless we can square
our Budget and raise money.

Hon. G1. W. Miles: It is most important
that we cut down expenditure.

Hon. W, H. KITSON: The cutting din
of i-xpenditure alone will not cure the situa-
[nn.

Hon. G. W. Miles: But it will help.
Hon. W. H. KJTSON : As pointed out

by Mr. Lovekin, a reduction in wages and
in the purchasing' power of people is not
going to solve the problem.

Hon. G. W. Miles: But it will have a
big effect upon it.

Ron. W. H. KITSON: There is a big-
ger problem than that to deal with. When
we examine the position at all points, -we
come down to one solution, namely that we
must release Qrcdit without delay.

Hon. G. W. Miles:- We have no credit.
Hon. H. Stewart: flow will that balance

the ledger?
lion. W. H. KITTSON: We will balance

the lefger all right.
Hen. H. Stewart: Our credit would be

all right if we could balance the ledger.
Hon. W. H. KITS ON: The hon. member

likos to speak for the primary producers.
Fully 75 per cent. of them are not produc-
ing all they should, because they cannot
get the necessary credit.

HEon. H. Seddon: What do you mean by
releasing credit?

Hon. W. H. KITSON: Mr. Stewart rep-
resents so many primary producers, who
cannot to-day produce what they would like
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because they cannot get the credit to enable
them to do so.

Hon. H. Stewart: The trouble is they have
received too freely of credit.

Hon. W. 1I. KITSON: I agree with that
in some cases.

Hon. H. Stewart: Cheaper money is of
vital importance to the agricultural indus-
try.

Hon. W. HL K%-ITS ON: M1embers of the
farming- community for some time past in
this State have had their credit restricted
to such an extent that they can do no more
developmental work. They require addi-
tional fencing, water supplies, and other im-
provements. There are private individuals
with assets considerably in excess of their
liabilities, and yet it is almost impossible for
them to get any credit. If credit were re-
leased, and these people were allowed to
carry on with the developments they desire
to effect, they would be able to make a tie-
inendous; difference in the out-turn of our
primary products.

Hon. 0. W. Miles:- And sell them at a
loss on the world's market.

Hon. W. H. KITSON: That is a point
we must take some notice of. Thle drop in
the world's prices of our producets; is a big
item in our present position. When we talk
about increasing production and reducing
the cost of production we ran look to our
primary producers as much as to anyone
else to do that, but, until we provide them
with the necessary money, they remain han-
dicapped.

Hon. H. Stewart: They are handicapped
by the sheltered industries. Until they are
disposed of they can do nothing.

Hon. W. H. KITSON: We will admit
that, if the hon. member likes.

Hon. H. Stewart: That is the most im-
portant part of Sir Otto Niemeyer's state-
ment.

Eon. W. H. KITSON: He says we must
increase the volume of our primary pro-
ducts.

lion. H. Stewart: They are paying toll
to I he sheltered industries, but no one seems
tu refer to that.

Hon. W. H. KITS ON: Our wheat growers
must find some means whereby they can ia-
cea~e production. They can do it by two
mnetindAs. They can first of all increase the
acreage nuder cultivation.

Hon. 0, W. Miles: That is one of the main
things.

Hon. W. H. KITSON-": Unfortunately a
large percentage of our fProducers went on
the land with insufficient capital, and they
found it impossible to do what they knew
was necessary. How many men have gone
on the land without capitalI

Hon. G. W. Miles: Without capital and
without experience.

Hon. W. H. KLTSON: Yes, and we en-
couraged them. We said, "Go on tile land,
young man, and be successful." We took
them to a certain stage and left them there.
If the necessary money could 1)e releamed,
much good could he done. We have encour-
aged people to go onj the land with insuffi-
cient capital. They have found themselves
unable to improve their Own places as they
would like. If we could ensure an increase
in the acreage under production that would
go a long way towards relieving the situation,
There is, however, another point. Our State
average yield of wheat is under 12 bushels,
It should be possible to increase that pro.
duction per acre to upwards of 15 bushels,
with vecry little trouble. That could be ac-
complished in several ways. I desire to comn-
pliment the Agricultural Department upon
the establishment of the various experimental
farms in different parts of the State. I hope
that policy will be continued, because I be-
lieve it has served a very useful purpose.
From my own observations I have come to
the conclusion that far too many mein, in
their endeavour to make ends meet, have
tried to cultivate too much land. Had they
been content to crop a smaller area, and de-
voted more attention to it, and had promoted
a few more side lines on their properties,
they would have achieved much better results.
Many of those lpeople cannot increase the
scope of their enterprise because their pro-
perties are not fenced, and are not properly
equipped with water supplies. They have no
money with which to do these things. Until
they are equipped with finances, they will be
unable to face the difficulty. When that posi-
tion is overcome, we ,;hal[ to some extent have
solved our present problems.

lIon. J. Nicholson: And helped towards
Increasing production.

Hon. W. H1, KITSON: The trouble can
never be entirely overcome except by our
producers getting a greater yield from the
same acreage. T~hose who can do so will not
feel the disabilities of the posit-ion nearly as
much as the others.
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Hon. H. Stewart. What about the imnple-
went makers and payment by results?9

Ron. W. H. KIT SON: Reference has been
made to the cost of implements. The question
of interest is not confined to Governments.
banks, or other financial institutions. It per-
meates the whole system of society from the
lowest to the highest. I am reminded that
many of our farmers are in serious difficul-
ties because they cannot meet their machinery
payments.

Hon. H. Stewart: They would have had
their machinery at a lower price if McKay
had been allowed to come here.

Hon. W. H, KITSON: I wish the bon.
member would get away from that red her-
ring.

Hon. H. Stewart: But it was so.

Hon. W. H. KITBON: There was nothing0
to prevent Mr. McKay from establishing a
factory here. These people are ia difficul-
ties to-day because of the high rate of in-
terest they have to pay, not only on their
machinery, but on almost everything they
use. The farmer is not by himself. It would
be a good thing if the present Government
gave some attention to our various Acts of
Parliament dealing with hire purchases and
the time payment system.

Hon. H. Stewart: Hear, hear!
Hon. W. H. KITSON: Also with regard

to money lenders. I venture to assert that 50
per cent. of our population to-day is feeling
the effects of the interest that has to be paid
in many directions. It does not matter what
circle we choose as an example. We can take
the humble labourer who buys a suit of
clothes on the time payment system, and may
be also his gramophone. Middle class peo-
pie may he buying a house on time payment.
The probabilities are, as Mr. Miles suggests,
that these persons will shortly be unable to
pay their instalmnents, and they will lose their
homes. There are other people who are buy-
ing their motors, pianos, and wireless sets on
time payment. In every instance people are
paying a higher rate of interest than was
formerly the case. It is the interest that
kills. If we could only deal with that ques-
tion we would have solved the principal
part of our trouble.

Hon. H. Seddon: Will any interest he in-
volved when you release credit9

Hon. W. H. KITSON: Of course! That
reminds me of another point I should like
to make. Mr. Miles and others talk about
reducing prices, wages, etc., and suggested

we should revert to the position appertain-
ing- to 1014.

Hon. G. W. -Miles: That is with the bon-
uses cut out.

Hon. W. H. KITSQN. Great Britain has
had a bad experience since the war. As
pointed out by Mr. Lovekin, as a result of
the drop in price levels, Great Britain has
to provide the equivalent of £1,500,000,000
additional to go to the United States.

Hon. 0. W. Miles: We have the same sort
of trouble here.

Hon. W. H. KITSON: We shall have the
samne problems to deal with in Australia. In
Great Britain wages and prices were cut and
deflation was brought about. As deflation
takes place in Australia the same thing will
occur. The net result will be that assets
in the form of bonds, etc., will appreciata
in value instead of depreciate. Assets
which to-day are in the hands of fnancial
institutions will produce considerably more
in those circumstances than they do to-
day. If there is anything in what Mr. Miles
says about an all round reduction of 10 per
cent., let us have it on interest also. What
would be wrong with that?

Hon. '0. Fraser: Hands off interest,
Hon. W. H. KIT SON: A 10 per cent. re-

duction in interest would nican a revenue of
51/i2 million pounds to the Commonwealth.

Hon. H. Seddon: Do you think that would
tend to release credit" ,

Hon. W. H. KITSON. The hon. member's
solution of the difficulty is a fallacy. There
is nothing in it. I t has been tried in Great
Britain, and is costing that country the
equivalent of £C1,500,000,000 additional to
the United States on her war commitments.
What is there wrong in tackling this ques-
tion of interest? Did not Great Britain do
so? Has not Great Britain made arrange-
ments with her creditors? Is she not getting
a reduction in the original amount of interest
that was payable?

Hon. Sir William Lathlain: Not from
America.

Hon. W. H. KITSON: What is the aver-
age rate of interest Great Britain is pay-
ing 9

Ron. Sir William Lathinin: She should not
pay any to Americea,

Hon. W. H. KITSON: It is 31/2 per cent.
H~on. Sir William Lathlain: She should

not pay a bean. It was not her commitment
Hon. W. H. KITS ON: That is her posi-

tion. She has to pay SA per cent, on this
mioney, and is paying the equivalent of no
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less than £1,600,000,000 additional to the
United Stales on account of the reduction
in the price levels.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. W. H. KITSON: Before the tea-
adjournment I made the statement that
Great Britain had been called upon to pay
the equivalent of at least £1,500,000,000
additional to the United States owing
to the decrease in prices in Britain.
Through the courtesy of Mr. Lovekin
I have . been supplied with a copy of
"Stead's Review" for the 1st Septemi-
ber, 1930, which makes reference to that
particular phase. The article is of such
great interest that I beg leave to quote from
it. The article is headed "Gold and the
Credit Collapse" and is written by Dr. G.
L. Wood, M.A., of the School of Commnerce,
Melbourne University. The article starts
with the following foreword:-

The world suffers from a maldistribution of
gold, largely engineered by certain central
banks whichk refuse to play the gold standard
game according to the book of rules.

The next paragraphs I will quote are as
follows:-

Judged by the controversies which have been
provoked by our economic problems, noting
has become more certain than that people at
large fail to realise the nature or the extent of
the disaster which afflicts civilisation. Speak-
ing iii London last month 11r. J. X5 Keynes
was cona3trained to say that ''the evorld has5 peea
one of the biggest financial depressions in his-
tory. The fall in prices has been on a greater
scale that hias, ever been kvnown before in thme
recorded economic history of the world'' ,it
can sareely be said that the people of the Ooin-
monwealth are any less consc~ious of the grav-
ity of the situation than the inhabitants of
other countries; but it is at least tree that
there is little real understanding of the issues
involved, or of the inevitable social and econ-
omic reactions which it will provoke.

The root cause of the serious industrial pos-
ition in Great Britain is fundamentally the
sanmc as that which has brought about such a
critical position in Aiustralia; andi that,' in the
fewest ipos3sible words, is a more or less com-
plete breakdown in the mechanism of inter-
national credit. It is as impossible to consider
the Pritish and the Australian situations apart
as it is to separate, a jani from his shadow.
The prime fact to be emphasised is the rise in
the value of gold-that is, the fall in the value
of eo'nmnldities.. Thme world, or rather the in-
dustrial groups which eom'riset the modlern
trading world, -fads no ereat difficulty in ad-
justing its business to changes in price levels
over a long period. But, in time words of Sir
Josiah Stamp, ''the evils arising in our very
comtplex and interniational civilisation -from

large changes in the purchasing power of
money in short periods are now so important,
and, indeed, so critical that we are forced to
give serious consideration to them, whether we
can ultimuately prevent them or not." The fall
of approximately 30 per cent. in world prices
since thle return to gold in 1925 has been with-
out parallel in modern history; but the acceler-
ation of the rare of fall sice the end of 1929
has been somewhat of a business cataclysm.

Then the article goes on to deal with the
amount of gold per head held in different
countries and proceeds-

Price movements seriously alter the way in
wich the total national income is distributed
among the different factors which produce that
income, As between one and another, nations
are all debtors or creditors; and their national
obligations are measured in gold, but paid in
goods. It is clear that if prices fall (i.e., if the
value o-gl ie)te must give more of
their products to cancel their debts. These in-
ternational debts, therefore,' now press more
hen rily on all debtor countries than at the time
when they) were incurred. There is no pro.
vision in international loans by which the real
burden of the debt (i.e., its value in goods) re-
mains always the same. If, for example, Aus-
tralia had to -pay so many bales of wool,
bushels of wheat, cases of fruit each year as
interest on the overseas debt, her financial way
would ho plain. Through the fall in prices
sinct; 1925 the Rritish debt to the United
States increased in effect by £1,50000,000.
This represents wealth in excess 'of th& real
sum that was originally lent, or, in other words,
the outgo in interest is a larger fraction of the
national income thoun it was in 1925.

1 believe that article puats in better langu-
age what I have been endeavouring to say.
I quote those passages in order to have
some authority for the statement made by
Mr. Lovekin, -which I repeat. It goes to
show that in the process of deflation, which
we all understand seemas necessarily to be
taking place, it must just as necessarily
mean a reduction in the standard of liv-
ing of the people, unless there is some radi-
cal. alteration with reference to our interest
obligations. In a leading article appearing-
in the "West Australian" a few days ago this
point was also mentioned.

Hon. J1. Nicholson: Are you referring to
a leading article on "Real Wages" 9

Hon. W. H. KITSON: No, but to the
article on the unemployment position that
appeared in the "West Australian" of the
12th September. Inz that article there was
the following sentence:-

Everyone qualified to express% anl opinion is
agreed .that tile trouble is ulthnntelv due to
a breakdown in the world's methods of ex-
changing its goods and services.
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In other words, we are witnessing what we
may describe as the breakdown of the capi-
talistic system. That applies not only to
Australia, but to almost every country in
the world. France is one of the few ex-
ceptions at the present time. It does not
seem to me that the position will be greatly
affected should wages be reduced or remain
as they are. We have high-wage countries
and low-wage countries, each suffering in
the same way.

Hon. W. T. Glasbeon: Particularly the
low-wage countries.

Hon. W. H. KITSON: That is so. Nor
is the position confined to any particular
nation or colour. In a recent estimate fur-
nished by some authority-I forget who it
was for the moment-it was asserted that
at present there wvere 25,000,000 people out
of employment in different parts of the
world. That connotes a serious state of
aJairs that every public man must at least
take cognisance of. The position is such
that it cannot carry on for any consider-
able length of time without some determined
effort being made by that large number of
unemployed to achieve some alteration in
their favour.

Hon. J. Nicholson: How do you arrive
at the conclusion that there has been a
breakdown of the capitalistic system?

Hon. W. H. KITSON: Because that sys-
tem is based on money.

Hon. J. Nicholson: How could you carry
on without capital?

Hon. W. H. KITSON: We could Dot very
well do so nder our present system; but
I do not desire to enter into an academic
debate as to alternative systems. I merely
assert that there appears to have been a
breakdown in the capitalistic system.

Hon. J. Nicholson: Do not you think that
is attributable rather to the mechanisation
of the present ae

Hon. W. H KITSON: That also has
something to do with the situation. In fact,
there are several causes.

Hon. J. Nicholson: That is why we have
so many unemployed.

Hon. W. H. KITSON: Last session I
pointed out in the course of a speech that
the position was such that we could look
upon unemployment as a permanent con-
dition. Mr. Seddon mentioned that phase
as well. Hon. members disagreed with me
last year when I pointed out how that prob-

lern was growing year by year. When I
quoted statistics and many instances to in-
dicate how circumstances were operating,
my words did not seem to cut much ice with
at least some members of this Chamber.
One member here said recently that we could
do away with unemployment in Western
Australia and that we could solve that dif-
ficult problem. I fail to see how we can do
that as a State;i the problem is too great
altogether. Its ramifications cover too vast
an area, and we must view it from an Aus-
tralian rather than from a State point of
view. From my studies of the question, I
have come to the conclusion that Australia
has every opportunity of recovering from
the present position provided we do not
get too panicky and are prepared to pull
together as a whole.

Hon. J. Nicholson: Undoubtedly you are
right there. We must pull together.

Hon. W. H. KITSON: I say to the Gov-
ernment that I am prepared to give them all
possible assistance, consistent with the prin-
ciples I hold. That is a pretty fair state-
ment to make. I recognise the Government
are up against extreme difficulties, which
may not be overcome quickly. It will be
necessary to take some steps to improve the
financial position that will not be agreeable
to all sections of the community. We must
make tip our minds when remedies arc ap-
plied that most of us will have to accept a
greater burden than we have carried hitherto.

Hon. J. Nicholson: Will you not admit
that increased production will assist consid-
erably towards alleviating the present posi-
tion 7

Hon. W. H. KITSON: Undoubtedly that
will assist greatly in solving the problem.

Hon. W. T. Glasheen: What is the good
of increased production if we cannot sell
the goods we produce?9

Hon. J. Nicholson: You will find a mar-
ket all right.

Hon. W. H. KITSON: The production
from Australia will have to be sold at
world's parity, and the increased production
I advocate is not necessarily per mediumi of
an increased area under primary production.

Hon. J. Nicholson: That is quite sound.
Hon. W. H. KITSON: The increased

production I advocate is from the area al-
ready under cultivation. Our experimental
farms and experts have done well to date.
I hope there will be no alteration in the
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policy underlying that effort, and I trust was almost wholly responsible for the de-
every endeavouir will be made to furnish
primary producers with facilities that will
enable them to increase their production
from land already developed. The second-
ary industries also are showing increased
production and an improvement in the meth-
ods of production. Of course our home
market is very limited and it is very hard
for us to compete with the larger concerns
in bigger centres. If the secondary indus-
tries are to live it is necessary to hring them
up to date in respect of their methods of
production and, in addition, it is up to every
member of the community to consumne local
products. There, again, we can help to im-
prove the position. I should like to pay a
compliment to the Western Australian
Chamber of Manufactures for the campaign
they inaugurated some time ago and which
has been productive of good already. I sin-
cerely hope, as a result of their efforts, they
will be well rewarded, and it is up to the
citizens of the State to assist that Chamber
by becoming advocates of the consumption
of local products. That will materially help
to make the position easier for our own
people than it is at die present tinwe. Con-
sidering the finances of the State, it is ad-
mitted that the railways play a very im-
portant part. We have nothing to be
ashamed of in regard to our railways. We
can congratulate ourselves that they have
been so successful in recent years. I do
not think any service in Australia has a
better record than that of the Western Aus-
tralian railways, and that notwithstanding
the difficulties existing here that are not to
he found elsewhere. For instance, we have
a huge territory and a small population.
We have to build developmental lines cost-

iga considerable amount of money in order
to assist agricultural districts to get their
produce to market. We have given conces-
sions to various sections of the community
and especially to the primary producer on
a scale which I think is more liberal than
is to be found in any other State in the Com-
monwealth. I do not say we should not have
done it, but I merely mention the fact as
one of the things we have done, and which
we can say is responsible to a certain ex-
tent for the deficits shown on the working
of the railways during the last two years.
The Coinmisioner of Railways in his report
does not blame that phase of the sub-
ject, but he says that motor competition

crease in the returns. There is no doubt
that motor transport has had a big effect on
the railway returns, but on the other hand,
as I pointed out last year, while some mem-
hers of this Chamber blamed the Labour
Government for giving long-service leave
to the employees, and concessions of that
kind, they have never taken into account
the cost of the concessions which have been
granted to the primary producers in the way
o railway freights, and so on. Again, as
far as the primary producer is concerned,
we also give him free wharfage f or his
wheat. No other State in the Common-
wealth does that, and then he gets conces-
sions in the way of reduced freights for
wheat and fertilisers, and so on, concessions
that are not ranted in any other part of
Australia.

Hon. J. Nicholson: Those concessions are
necessary because of the high tariff.

Hon. W. H. KITSON: I do not know
that I would blame the high tariff altogether;
I would say that in view of the whole of the
circumstances existing in this State, it is
necessary, if we are desirous of developing
our country, that we should give such con-
cessions. The only complaint I have to
make regarding any of those concessions is
that there is a minority of primary pro-
ducers wto are really not entitled to con-
cessions of that kind. W~hile it is a fact
that these concessions have eost such a large
amount of money, and that we have built
so many miles of railway, that we cannot
expect will pay for years to come, the main
reason for the deficit in railway working, to
my way of thinking, is the question of in-
terest. I was astounded to find, taking the
railways of the Commonwealth as a whole-
and the position in the other States is much
worse than it is here-that the difference be-
tween the interest per mile paid in 1914 and
in 1929 is 65 per cent. In 1924 the amount
was £356 per mile open for traffic.

lion. W. T. Glasheen: Over how many
miles?

lHon. W. H. KITSON: I have not the
mileage, but I am speakizg- about all the
States, and in 1929 the figure inereased to
:C587 per mile open for traffic.

lion. V. Hamersicy: The cost of con-
stru-tion has gone up enormously.

Hon. W. H. KITSON: Undoubtedly that
is a fact, and that is the reason why we arc
having- to face such a huge interest bill. I
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sim not advancing this argument to show
that in all the States it has been necessary
to increase the fares and freights to a great
extent to try to make ends meet.

Ron. V. Hamersley: You are not saying
that the concessions to farmers are to
lilame?

Hon. W. H. KITSON: I mention as a
reason for the difficulty in making- ends
mneet the fact that concessions have been
granted; but the main reason, in my
opinion, is the amount of interest that has
to he found for the mileage of railways
opened.

Hon. J. Nicholson: Does that not illus-
trate the vicious circle agrain?

Hon. W. H. KITSON- The figures for
Western Australia are not quite so severe;,
let mae put it that way. In Western Aus-
tralia the cost of construction per mile i-3
a long way tower than it is in any other
Rtate.

Hlon. J. Nicholsoni: We have not the
saune difficulties here.

Hon. W. H. KITSON: We construct a
different class of railway, we use lighter
rails and we have no engineering difficul-
ties. I have worked it out that the differ-
ence is something like this:- In 1914 we had
to find £187 per mile as against V20J at the
present time. I mention this to show that
it is no use blaming those people adminis-
tering the service because they arc up
against problems that exist in every service
throughout the world. While it is a fact
that motor competition has made big in-
roads on railway earnings, that is not the
sole reason for the difficulty. I know that
the Government have introduced a Bill with
regard to motor transport, and in that re-
spect there is one point I should like to
mention, and I trust the Minister will take
a note of it; it is that there has been a big
increase in motor traffic, not only in the
metropolitan area but in the country areas,
and that has had an effect in another way
altogether quite apart from the railways;-
it has increased hospital costs to a consider-
able extent. All the hospital authorities
agree that if they could only cut out the
expenditure arising from motor accidents,
they -would have less difficulty in making
ends meet. The trouble often arises because
the man driving a car is not insured. The
suggestion I make is that when the Traffic
Act is being amended, there should he in-
cluded a provision that it should he a condi-
tion before a license is issued, that a corn-

prehiensive insurance policy be taken out.
That is essential and would save a lot o2
trouble. I would advocate that the cost of
a comprehensive insurance policy be added
to the license f ee. Then, if necessary, It
would utilise tbe State Insurance Office for
the purpose. I do think there is room for
something of that sort because of the serious
inroads that have been made on the hospital
finances as the result of increased motor
traffic, and particularly in the metropolitan
area.

Bion. W. T. Glasheen: Is it a fact that
the State Insurance Office is doing the work
at a cheaper rate than the insurance com-
panies ?

Hon. W. H. KIT SON: I believe the State
insurance rate is 20 per cent. lower than
that of the companies. So far as I know,
the State office has done very well, and it
is able to offer the cheap rate because a lot
of the overhead expenses which are usually
associated with the private companies have
been cut out by the State office. There is
another point regarding motor competition,
particularly in the metropolitan area, which
I should like to mention, and it is that while
the Commissioner of Railways blames motor
transport for a hig reduction in the railway
earnings, there are other ways by which th.3-
State reaps a benefit from the motor
vehicles. For example, there is the taxation
in the first place, and the license in the
second place;, and then there is the petrol
tax which yields so much to the Federal and
State Governments. In many other ways
also the State indirectly benefits. So that
whilst we might he losing in one way, as
far as the metropolitan area is concerned,
wec are to a certain extent gaining revenue
which otherwise we would not get. Again,
there are over 100 taxis engaged on the road
between Perth and Fremantle. I do not
know just what amount of license fecc thej
have to pay, but it is a considerable sum,
and supposing on the average the taxis a
using six gallons of petrol a day, we have
a total of 600 gallons being consumned. In
various other ways the taxis have to foot
their bills which return to the State a cer-
tain amount of money in an indirect way.

Hfon. J. Nicholson: I think if you in-
quire into that matter, you will find that
they are on the wrong side of the ledger.

Hon. W. H. KITSON: I am not saying
for a moment that we can correct the error
entirely. Numbers of improvements have
been made during recent years, and the
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State cannot he expected to stand still. I
put forward my statement to show that it is
not all loss by the Railway Department in
decreased earnings from passenger fares. I
advocate the tightening-up of legislation in
regard to both motor buses and taxis. There
is room for improvement, although the ser-
vices now running give more satisfaction
than was the case formerly. I observe that
the argument has been put forward that the
present damage to roads is not as great as
that which used to arise from homse traffic.
I do not profess to be an expert on the ques-
tion, but from what I have seen of some
large motor lorries carrying huge loads be--
tween Perth and Fremantle I doubt whether
ever any horse-drawn vehicle in creation
could do as much injury to any road as is
done by those vehicles. In conclusion-

Hon. H. Seddon: Before you sit down,
do you mind explaining just exactly how
you propose to release credit?

Hon. W. H. KITSON: There is only one
way in which I consider that can be done
at present in Australia, and that is by the
Commonwealth Bank associating with the
private banks, under legislation initiated by
the Commonwealth Government, to institute
a central reserve. That seems to me neces-
sary before the thing can be done properly.

Hon. H. Seddon: Will you explain how
that will affect us?

Hon. W. H. KITSON: I do not propose
to go into technical details on the subject,
hut I say it will he quite possible. Indeed,
it would he quite possible for the Common-
wealth Bank at the present time to improve
the position. Our note issue is now some
millions of pounds below normal.

Hon. H. Seddon: Do you think that
would improve the position?

Hon. W. H. KITSON: Temporarily, yes.
Hon. A. Lovekin: The gold reserve, of

course, is largely lost.
Hon. W. H.L KITS ON: Yes; and the

gold standard is our standard. We have
exported so large a quantity of gold recently
that our position is affected in that respect.
France, although she does not recognise the
gold standard as we understand it, has in-
creased her gold reserve by 100 per cent.
Instead of having stood by the old stand-
ard of 100 francs to the ounce of gold, she
now issues 500 francs to the ounce of gold.

Hon. J. Nicholson: Five or six hund-
red.

Rion. W. H. KITSON: I realise as well.
ai anyone else does that we are Laced with

the most serious position that has ever con-
Fronted Australia. Whether we shall come
out in a few months, or whether it will take
a few years, depends to a large extent upon
ourselves. But in undertaking to balance
the Commonwealth Budget within the cur-
rent financial year, the Commonwealth Gov-
ei~iment have undertaken something that
is almost impossible of accomplishment.

Hon. A. Lovekin: Hear, hear!
Hon. W. fl. KITSON: It affects the Com-

monwealth Government more than the State
Governments for the time being, but the
same thing applies to the latter. There was
some logic in the argument put forward by
Mr. McCailum in anothbpr place, that instead
of our credit having been cut off so sud-
denly as it was, a little notice might have
been given, in which case adjustment could
have been brought about more gradually,
which would have been in the interests of
all concerned.

Hon. A. Lovekin: A man, having been
drunk for ten years, is expected to get sober
in ten minutes.

Hon. W. H. KITSON: The position fac-
ing every Australian Government is such
that all sections of the community must
give them all possible assistance in their
work. I am sure the members of this Cham-
ber will be quite pleased to assist the pre,-
seat Government. The question of unem-
ployment is serious. We have to find some
way of dealing with it a little different from
that which has been adopted up to the pre-
sent time. In the matter of sustenance the
Government have gone a long way towards
meeting what most of us consider to be
necessary. Still, there is room for improve-
ment in that respect. I do not know
whether the Government have the money-
I suppose they have not-to do much bet-
ter than they are doing at the present time.
If I may make one parochial reference, it
is that 1 consider the Government might
have been a little more uniform in their
treatment of single unemployed in different
parts of the country. In the metropolitan
area the single unemployed have been trans-
f erred to Blacliboy Camp, where I under-
stand they cost the Government 17s. 1d. per
head per week. In Fremantle, only 12
miles away, we have been compelled until
the last week or fortnight to look after the
single unemployed there out of our own re-
sources, plus the sum of £7 per week
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ranted by the Government. Only within
the last fortnight, I believe, have any of the
single unemployed at Fremantle been trans-
ferred to Blackboy. I understand the num-
ber transferred is 20. The people of Fre-
mantle, and especially the tradespeople, have
been doing excellent work in looking after
the unemployed. I do not know how Mr.
Seddon arrived at his conclusion with regard
to Kalgoorlie, but thousands of employees
in Fremnantle have contributed every
week to a fund established in the first place
for the purpose of assisting the sirgie un-
employed for whom the Government were
doing nothing. The Fremantle employees
kept up their contributions fairly well until
recently, when large numbers found them-
selves without occupation. For that reason
contributions fell off, and now it is
necessary for the Government to be
a little more generous to Fremantle
than they have been. We should have
special legislation to deal with the ques-
tion of unemployment. All sections of the
community should contribute to the relief of
unemployment, just as they should contri-
bute to the upkeep of hospitals. I believe
in that principle, and I do hope the Gov-
ernment will see their way again to bring in
a Bill for the support of hospital;, with a
view to lightening somewhat the efforts of
people charged with hospital administration
throughout the State. The Fremantle Hos-
pital, unless the institution has a lot of luck,
will show a deficit of close on £5,000 this
year. Some avenues formerly open to the
board of that hospital are now closed. The
depression at the port means a loss of reve-
nue which cannot be replaced by ordinary
means. Startling figures have been supplied
by the secretary of the institution as to the
difference between last year's revenue a~k
this yea~s, and as regards the number of
inmates who are unable to pay anything to-
wards their treatment.

Hon. A. Lovokin:- We gave you an op-
portunity of passing the Hospitals Bill1 but
you vrould not take it.

Hon. W. H. KITS ON: One of the condi-
tions laid down was not acceptable.

Ron. A. Lovekin: Yes, it was.
Hon. W. H. KITS ON: I hope the Govern-

ment will reintroduce the Bill, in order that
there may be a chance of doing something
for those unable to help themselves.

Hon. W. T. Glasheen: Do you like the
idea of premium bonds?

Hon. W. H. KITSON: I am not at all
opposed to it, but it -would take too long
to raise the necessary sumn by that means,
There is a limit to the amount available for
all those things. From what I can see, the
whole of that amount, whatever it may be,
is utilised practically every year. If pre-
mium bonds are to be a success, they can
only be so at the expense of those other
things. While it may be argued that we are
sending out of Western Australia a fair
amount of money to other States, the amount
actually involved is so small that I am afraid
it would not go f ar towards the success of
premium bonds. I have no objection to a
State lottery for hospital purposes. Evea
then, however, it is tapping the one source
of income; and I do believe that at the
present time 99 per cent. of the money avail-
able for purposes of that kind is being
tapped. Before sitting down I feel that I
must, in common with other members, ex-
press regret at the passing of my late col
league, the Ron. 3. R. Brown, and also ex-
press my sympathy with his relatives. Mr.
Brown was a -wonderful man in many ways.
Those who were privileged to know him
more closely, during the last 12 or 15 years
of his life. pnrtioularly, realised with what
fortitude he bore his afflictions. His
point of view on some subjects was
unique, and his method of expression
was sometimes quite unusual though
highly effective. I am sure the sympathy
of every member goes out to Mr. Brown's
relatives in their loss. I wish to congratu-
late you, Mr. President, on the honour
which has been conferred upon you. I be-
lieve that you fully merit it, and I am sure
that you will carry the honour with credit
not only to yourself hut to this House and
to the State. I wish to congratulate Mr.
Baxter on his elevation to Ministerial rank
and to the Leadership of this House. Again
let me say that if I can assist the hon. gen-
tleman in any way, I shall be only too pleased
to do so, consistent with the principles I
hold. To the new members I desire to ex-
tend a welcome, at the same time expressing
my regret that the fortunes of political war
have rendered necessary the absence of one
or two members whom we have had with us
fore some time. I trust that better fortune
will attend them from now on, and that they
will be prosperous in whatever avocations
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they may be following away from this House.
Finally, I wish to thank hon. members for
the patient hearing accorded to me.

HON. J. M. DREW (Central) [8.15]: 1
do' not propose to make a lengthy speech.
I intend to deal briefly with two or three
questions that have been discussed during the
course of the debate. I wish to offer you,
Sir, my congratulations on the distinction
which has been conferred upon you by His
Majesty the King. It is generally regarded
as a merited recognition of your great and
lengthy services to Western Australia. With
others I join in expressing regret at the ill-
ness of "Mr. Cornell, the Chairman of Corn-
m ittees, and of Mr. Parker, the Clerk of
Parliament. I hope both will enjoy a
speedy restoration to health. I have also
to congratulate 31r. Baxter on his elevation
to the leadership of this Chamber. It is to
mae a pleasant memory that during my term
of office as Leader of the House Mr. Baxter
was most generous in his treatment of me.
I may have to criticise the Government
from time to time; indeed I shall have to
criticise them, hut I hope that any remarks
I may have to make will not be taken by M-kr.
Baxter as applying personally to himself.
I know that he is far too experienced a Min-
ister to come to any such conclusion. Un-
fortunately, my first few remarks are in the
nature of criticism. In one respect I do
not think the Government have played the
game. I am referring to their attitude to-
wards their own employees. Undoubtedly the
present Premier, during the general elections
gave the impression that if he were returned
to office the existing industrial conditions
would be preserved. There is but little
doubt about that. Some of the supporters of
the Collier Government challenged the Pre-
mier on that point. Sir James, in the course
of an interview with the "West Australian"
just prior to polling day, made a statement
for the public's information. It is a clear
and concise statement and leaves nothing at
all in doubt. Sir James said-

A statement is being sedulously circulated
by some supporters of Labour that if the
National Party is returned to power it will
redu~e wvage9. That is pure invention for elec-
tioneering purposes.

While M1r. Kitson was speaking M1r. Stew-
art interjected that Sir. James Mitchell was
simply expressing his own purticiar view~s.
That is not so. It wasP nut a statement inade

from the Public platform during a heated
discussion of some controversial subject. It
was, a statement written by Sir James Mit-
chell and handed to the Press, not merely
as representing his own particular view,
but as representing the views of the Sational
Party. So there is no doubt whatever that
the views expressed by Sir Jamne, Mitchell
were expressed by him as Leader of the
National Party. But even if they w~eex-
pressed by him pure]1 ' v as Sir James 'Mit-
chell,' when he beca-i± Premier, when he
decided to form tb.- coalition Government
and when the arrangements were being
made; when he sounded the views of those
whomn he proposed to take into the Cabinet
and when he found those views differed to
a large extent from his own; when those
views, if he were to adopt them, would
force him into breaking his pledge, he should
have handed back his commission to the
Governor before deciding to form the Cabi-
net. What does that statement of Sir James
Mitchell's mean? It means only one thing;
it means that if the National Parly were
returned to power there would be n'- inter-
Let enee whatever -with the conditions of the
workers. Yet what do we find? That
scarcely before the seats of his Cabinet had
been warmed he decided to approach the
Arbitration Court in order to interfere with
the industrial conditions of the workers.
Take the 44 hour week. Any increase in
that means in effect a reduction in wages--
to which the Nationalist Party, through Sir
James Mitchell, declared they were opposed.

Hon. G. W. Miles: Your Government de-
creased the hours without going to the court
at all.

Hon. J. At1. flREW - Wc will keep) to the
point. If yiu agree to. pry a man " 7sQ.
per week-which E think i,? the has,,z wage
for a week of 44 hours--and if afc.,rwards
you force him to work 48 hours, you are
paying him less per hour for the period he
works during the week. There is no getting
away from that.

Hon. G. WV. Miles: You gave him the
same money for working the shorter period.

Hon. J. M1. DREW: It does not matter.
I am speaking of a public pledge given by
a public man on a great occasion in the
name of a great party. I am well aware
that the present Premier strongly criticised
the Cndilirt Ocvernnment fox granli'14 a4-
hour week. If he had persevered in that
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stand, or even if he had not mentioned the
subject at all during the course of the gene-
ral election, he would have been given credit
for showing consistency. But strange to
say, right through the general election cam-
paign, s' far as I have been able to inves-
tigate, he was entirely silent on the ques-
tion and only gave voice to his views and
to the views of the Nationalist Party when
he wvrote that itatement for publication in
the "West Australian" on the 29th of last
March.

Hon. J. Nicholson: He did that under a
certain assumption.

Hon. J. M. DREW: I am coining to that.
I will deal with it. Worse still than the
attempted abolition of the 44 hour we-k per
medium of the Arbitration Court, i ap te con-
templated review of the district allowugees.
Those allowances, as has been said during
the course of the discussion, date Prorn 1893.
And they have been granted to Government
employees because those employees have
been forced to live under conditions foreign
to those enjoyed by persons residing in the
metropolitan area. No matter what may be
said, no matter how arguments may be
twisted until they become grotesque in an
endeavour to justify the action of the Gov-
eminment in regard to the 44 hour week, there
is no doubt wivhte, er that the abolitirn of
the 'iistrict allo:o,&nces will mean a redac-
tion in wages. Some of the officials con-
cerned are now gett~ng from £20 to £40 per
ainiu as distri'it allowances, and 'no
one can argue if those district allowances
are withdrawn it is not a reduction of
wages-against which Sir James Mitchell
was pledged. It is said by supporters of
the Government that the step was warranted
by the financial stringency afflicting the
State. But if there is financial stringency
-and there is; there can be no doubt about
that-one section of the community, Gov-
ernment employees, should certainly not be
singled out to bear the burden; the burden
should be distributed over the whole of the
community, as was suggested by Mr.
Lovekin.

Hon. J. Nicholson: Is not that going to
be done?

Hon. J. M. DREW: But another of the
Premier's election promises stood in the wa~y
of his carrying out any scheme of that-
character. He had pledged himself to re-
duce taxation, both land taxation and in-

come taxation, and in view of that pledge
it would he rather difficult for him, after
stepping down from the hustings and en-
tering the Cabinet Chamber, to start, not
reducing taxation, but increasing taxation.
So there was considerable difficulty in the
way of the Premier carrying out any action
in that direction. He was in a very awk-
ward position. He had the choice of break-
ing either the one or the other pledge, and
he decided to break the pledge he had given
to the workers of Western Australia. Again,
some of the Premier's friends say he was
not aware of the state of the finances when
he made that statement in the Press. That
contention will not hold water for a single
moment. It is inconceivable that the Leader
of the Opposition as he then was, a man
who had been associated with polities for
many years, who had had long ministerial
experience, who had been Treasurer of tho
State-it would he entirely mysterious in-
deed if he were not aware of the financial
condition of the country. And I can prove
that he was aware of it. The full position
was laid bare before another place in Oc-
tober of last year, when the then Premier,
Mr. Collier, was introducing the Loan Esti-
mates. As wifl be found on page 1193 of
"Hansard" of the 29th October, 3929, Mr.
Collier said-

I am af raid thlat with the reduced amount
that wvill be available this year we shall be
forced to go right up to the limit of the
anut forthceming for the estimated. expendi-

ture this year.
lieu. Sir James 'Mitchell: If you can get the

money.
The PREMIER: That is, of course, quite

uncertain.

Subsequently M3r. Collier said-
If the position should not improve, especi-

ally on the London money market, we shall
find very great difficulty in obtaining suffi-
cient money to carry on the programme of
works we have in hand.

Again, on page 1189 of "Hansard" of the
same date it will be found that Mr. Collier
said-

Our last loan was raised in April, 1928. In
the meantime we bare relied on bankers for
overdrafts both here and in London.

Nothing is hidden. The Government wera
carrying on on an overdraft in London.
Again, Mr. Collier said-

Our overdraft at the London and West-
minster Rank reached very substantial propnr-
tions, and anwonted to £1,295,000 on the 30th
June last.
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Sir James Mitchell- And, nataral.y, it is
much more since then.

The Premier: The position has been relieved
by our share of the five million pounds....
In addition to our overdraft in London, on
the a0tk June, we were indebtect to the Corn-
inonwenith to the extent of E400,000 for tem-
porary advanaces. Of course, these advances
will have to be cleared from future loans. That
was on the 30thk June last, and to that amiount
has to be added £M0,000 advanced since that
date, making a total advance in Australia, to
be cleared out of the next loan, £*700,OUU. Once
we clear our overdraft in London we can start
again. That is the gvineral mecthod Iby xd~eh
we do finance, but in the past it has not been
carried to the extent that it has been this year.

Sir James Mitchell, fully realising the posi-
tion, in the course of his reply made these
remarks:-

'Mr. Collier has bud a comparatively tight
timec during the last 12 rionths in consequence
of the difficulty experienced in borrowing in
London. His difficulties for the ensuing 12
months will, I fancy, be greater than those
experienced during the last financial -year. Tie
has exhausted all sorts of funds that were at
his disposal in his endeavour to meet his loan
expenditure, and those funds considerably
eased the position.

After that statement made by Mr. Collier
in October of last year and after the state-
ment of the then Leader of the Opposition,
Sir James Mitchell, can anyone suggest that
he was in ignorance of the state of the fin.
ances of Western Australia when lhe ap-
proached the electors in March last?9 It
had been clearly shown that in addition to
drawing upon the overdraft in London to
an amount in excess of £1,200,000, which
was subsequently reduced by £600,000, the
Government of the day had to rely upon
dales from the Commonwealth Government
which aggregated £700,000.

Hon. G. W. Miles: I am glad you say
they were doles.

Hon. J...21. DREW: I regret to have to
speak in this strain. I have a great per-
sonal regard for the Premier, I believe
that, in his official capacity and also in hisi
private capacity, he is guided by honesty of
purpose and inspired by patriotic motives.
Apart from that, the present is not the time
when party feeling should be introduced
into discussions, except with good reason.
In any comments which I have made or
which I may make in future, [ trust I
shall not be accused of taking any unfair
advantage of the Government. At the same
time I regret to say that the Federal Gov-
erment have not had displayed towards
them a similar generous spirit by those op-

posed to them in politics. I have been fol-
lowing the Federal Government's career
pretty closely since they assumed t0e reins
of power, and I really do not think they
have received a fair deal all round. No
Australian Government ever faced such diffi-
culties as the Scullin Ministry had to face
towards the end of last year. What was
the position? There were Commonwealth and
State loans maturing in 1930 to the extent
of £E120,000,000, and there was an interest
bill of £E36,000,000 to meet diiring the year.
None of the trouble was of 'Mr, Scullin's
making, although he had to shoulder the re-
sponsibility for it, But he faced the respon-
sibility, and was able to meet the bulk of
those conversion loans. He did not approach
the London market for any mere money, but
he was satisfied he would be able to meet
the balance, which falls due towards the end
of the year. I understand that something
Like £42,000,000 has yet to he met, However,
there is one bright spot. My references to
the very unfair deal meted out to the Scullin
Government has reference to politicians and
the Press. One bright spot is the way the
wealthy people of the Commonwealth and
the Poorer and thrifty sections have ralliei
,around him when he has attempted to raise
loans. Even the insurance companies, which
occasionally conmc in for criticism, rallied
to his aid.

Hon. H. Sedd on: Do you think the pro-
posal to reduce interest rates will encourage
them?7

H1on. 5. M. DREW: Before expressing an
opinion, I should like to study that subject
much more deeply that I have had an op per-
tunity to do. Then the Scullin Government
bad to face the question of the adverse bal-
ance of trade. Australia had been going to
the bad for years. As Mr. Scullin pointed
out in one of his speeches, during the pre-
vious 612 years, there had been an adverse
balance of trade of no less than £65,000,000,
and in view of the drop in the prices of wheat
and wool, there was an anticipated adverse
balance this year of something like £C40,000,-
000. To put the position clearly, Australia
was on the verge of bankruptcy. We could
not pay our way. Mr. Harris referred yes-
terday to a statement by M1r. Collier that
wve bad been paying interest out of loan
money. During the last two or three years
our interest has been paid buy the Counmon-
wealth under the Financial Agreement. If
we had had an excess of exports over im-
ports, we would have been paying our in-
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terest with goods, but supposing we were
paying- our interest with loan money, is there
any objection to that? It is the natural
course if we have not gold and goods to ex-
port, to utilise the loan money in London and
recoup in Western Australia.

Hon. G. W. Miles: You did not recoup.
Hon. J. Mv. DREW: We certainly did. All

the interest that was owing last year and the
year before was debited in the financial re-
tuns. The Scullin Government took very
drastic action. They decided to impose ex-
tremely high Customs duties, and to pro-
hibit importations in certain directions. A
hue and cry was raised throughout the Com-
monwealth by those opposed to Labour and
by the Press who were also in opposition to
him, and endeavours were made to stir up
propaganda against the Government. But
critics could not suggest any alternative. The
adverse balance had to be removed. Critics
said, "Increase production." Was it possible
to increase production in 48 hours'? There.
was no time for delay, and the first necs-
sary step was taken in order to cheek impor-
tations and restore the trade balance. In
my opinion, the prohibition should have gone
munch further in regard to luxuries. There
is no possibility of Australia recoverinrg its
financial position until the balance of trade
has been restored, and is favourable to us.
Not only must exports balance imports, but
we must have a sufficient excess of exports to
pay our interest bill in London. I remember
hearing a speech made by Mr. Seullin in the
Perth Town Ball about four years ago. He
then pointed out the financial position of
Australia clearly, and gave other advice. He
referred to the adverse trade balance, and
said we were beading for bankruptcy. Still,
decisive action was not taken by the then
Government, except in one respect, and that
was in the direction of getting the States to
accept the Financial Agreement. I consider
that Mr. Bruce rendered a great service to
the Commonwealth in preparing the Finan-
cial Agreement as it was prepared, which
made it acceptable to all the States of Aus-
tralia, and largely helped eventually to bring
about the financial salvation of the Com-
monwealth by restricting borrowing, and in-
sisting upon the Commnonwealth paying its
way. Again, Mr. Scullin imposed a sales
tax. Owing to the falling off of importations,
there would be a deficency of revenue, and
this had to be met. Mr. Scullin's remedy cre-
ated indignation everywhere. A sales tax was
no innovation so far as the British Empire

was concerned. It had been tried in Canada
with success. It seems to be operating satis-
factorily now, although we were told it was
mpnacticable. At any rate it is the kind

of tax asked for by this Chamber from time
to time-a tax distributed over all classes of
the community, rich and poor. There has
been a recent discovery. The falling off of
Customs revenue during the last two months
reveals that the year's receipts will be
£10,000,000 less than the estimate, That
created something like a panic amongst po-
litical opponents of the Seullin Government.
At any rate, they pretended to be panicky.
They said that Mr. Scullin should be cabled
to return to Australia; that such a falling
off of revenue was an awful state of affairs.
The fact that there will be a decrease of
revenue means that importations will heavily
decrease, and Mr. Scullin's object may be,
attained. I do not know whether he will
succeed this year, but by next year he may
be able to overcome the trade balance.

Hon. G. W. Miles: And he is killing ex-
ports.

Hon. J. MV. DREW: If £10,000,000 less
revenue is received by the Commonwealth
per medium of the Customs, there is
£10,000,000 more money in the pockets of
the people.

W-on,. G3. W. Miles-: And there is a further
tax on the primary producer, too.

Hon. J. M. DREW; The deficiency in rev-
enue must be met, and it will be for those in
charge of the administration of the Common-
wealth to devise means for meeting it. I
should like to hear some sound suggestion as
to what alternative could have been adopted
in the circumstances.

Hon. G. W. Miles: The object is to in-
crease secondary industries.

Hon. J. M. DREW: I admit that it should
be only a temporary expedient. The sure
remedy lies in increasing exports, and there
is considerable difficulty in that respect owing
to the low prices of our principal products.
I am glad to notice that imports into West-
erm Australia have been substantially reduced
during the last two months. The "Daily
News" of yesterday published the following
paragraph:-

The Premier, Sir James Mitchell, drew atten-
tion to-day to the heavy falling-off in imports
at the present time le said that for the first
two months of the financial year 1920-SO the
total iimports into 'Western Australia were
valued at £:3,222,083, whereas for the first two
months of the current financial year the total
value of imports was £2,036,435, or a reduc-
tion of £1,186,553.
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That is cheerful reading. I hope imports
will continue to diminish, and that not only
shall wve he getting less from the Old Coun-
try, but less from the Eastern States. We
should all combine to concentrate upon the
goods produced within the State. There is
another way in -which the Scullin Govern-
ment has been hampered, and that is by
systematic Press propaganda.

Hon. G. W. Miles: They bhive been ham-
pered by some of their own supporters.

Hon. J1. MQ. DREW: The Press have been
utilised to the fu. What has purported to
be an outline of Cabinet discussions has
been published from time to time as though
such discussions were open to the Press. I!
saw in one paper about a fortnight ago half
a column of matter purporting to reveal
what bad occurred in Cabinet, and setting
out the attitude of this Minister and Lhat
Minister. Every public man at any rate
knows that the proceedings in Cabiiet are
secret and confidential and that no Minister
would reveal them.

Hon. J. Nicholson: Some one has evident-
ly let the cat out of the bag.

Hon. J. M1. DREW: Country newspapers
have written leading articles on these ficti-
tious statements, and anonymous letters have
appeared in the Press following upon them.

Hon. G-. W. Miles: Some of the Federal
Ministers could not havye been loyal to their
Leader.

The PRESIDENT: Order!
Hon. J. Nicholson: We have noticed some

adverse criticism by some other members of
the party.

Hon. J. 'IN. DREW: Criticisms are still
being made, based not upon what occurred
in Cabinet meetings but upon what these
imaginative newspaper reporters prepared
for publication.

Hon. E. H. Harris: Some of them are
very astute in extracting information.

Hon. J. If. DREW: Mr. Miles criticised
certain contracts for the supply of coal to
the Railway Department, and quoted from
a file dealing with one that was entered into
by the Collier Government last year for the
supply of Collie coal. Anyone who heard
Mr. 'Miles would come to the conclusion that
the procedure adopted was unparalled in
the history of local railway administration.
He said the Commissioner of Railways was
practically in the hands of the Trades Hall,
that the unions were consulted on the mnat-

ter, and that they in conjunction with the
then Minister (Mr. Wilicock), arrived at
the conclusion that the contracts should be
signed. The facts are that the Collier Min-
istry merely followed the procedure initi-
ated by the Mitchell Government in 1921.

Hton. G. W. Miles: I said that in reply
to an interjection from you.

Hon. . 1. DRifEW: Yes, but I! want to
emphasise it. The hon. member's clear ex-
position of the position was not given full
publicity in the Press.

Hon. G. WV. Miles: But it is in "Han-
sard."

Ron. J. M1. DREWV: "Hansard" will not
suit me. In 1923 the same procedure was
followed in carrying on the negotiations.

Hon. H. Stewart: It is time the whole
thing was shown up.

Ron. J. A-1. DREW: On both occasions the
trade unions were brought into the business.

Hon. G. W. Miles: It is time it was
altered.

Hon. J. M1. DREW: Moreover, it was
provided for in an agreement framed dur-
ing the Mitchell regime. It was provided
that when a renewal was under considera-
tion the unions would be brought into it to
assist. The impression would probably be
created, and seems to have been created by
the remarks of Mr. Miles as published in
the Press, that there was a Labour Govern-
ment in power at the time when the agree-
ment came up for Consideration, and that
Trades Hall was brought into the business
in order that it might be consulted as to
what should be done, I know the bon. mem-
ber did not desire to convey that impres-
sion, hut I assure him it is the impression
that was conveyed to the general public.

Hon. 0G. W. Mfiles: t quoted what you
have said yourself. The whole thing re-
quires an investigation. I was not referring
to one Government more than to another.

Hon. J. M1. DREW: A Nationalist Gov-
ernment initiated the system under which
two unions, and the State executive of the
Labour movement, were brought into the
business to determine whether a contract
should or should not be made.

Hon. G. W. Miles: Two wrongs do not
make a right. It is time the matter was
inquired into.

Hon. J. 31. DREW: I am pleased the
bon. member thinks so much of the previ-
ous Government as to conclude that what
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was done in the past, although wrong, should
have been righted by the last Administra-
tion.

Hon. G. W. Miles: It should have been
but it was not righted.

Hon. J. MW. DREW: Unfortunately 1 The
whole procedure is set forth in the report
of the Commissioner of Railways for the
year ended the 30th June, 1930, on page 18
of which we ffind-

[it accordantc with the provisions of ant
agre(Lneiit between the Collie Miners' Union,
'the Lnonmotive 1'ngiiie-drivers, Firemen's, and
Cleaners' Union, the State Executive of the
Au.-tralian Labour Party, and the Railway Dc-
partient, a conference was convened at this
office on the 1st November last, at which re-
])resitatives of the parties itaned endearl-
OkIreL to eORiii to a~n agreement as to the per-
veittaga of orders whlieht should be allotted
undler the new contract to the different mines.
Tlii , system of allocating orders at a round-
r1il0lc conference had its origin in J.921, when
represontatives of the parties above-men-
tioned met at Collie and discussed the possi-
bility of insuring continuity of supplies to
the dcpartmeet, whilst at the samne time as-
sistig the Collie coal industry by the exclui-
sion of imported coal from participation in
dep artmental requirements. An agreement
was arrived at, and certain definite advan-
tages gained by the industry and by the Rail-
wa-y Deatetcifamongst the latter being
a guarantee froini the Miners' Union that the
dlepartmnit shouald have' first call esi all coal
supplies and a limnitation of the amount of
soft coal which the department would lie corn-
plttled to take. 'rhe M3iners' (union also under-
teok to use every effort to eiisure the supply of
clean coal. The agreement, which was for
three years, was renewed in 1923 anti agpain)
in 1!126, One of its provisions made it incuim-
bent on the Commiissioner three months prior
to the termination of nny coal contract to
noetify the Parties to the agreement of suchi
imtpending termination and, if desired, to con-
vene a conference which, when assembled,
wonul endeavour to arrive at an agreemtent
suitable to all parties concerned in regard to
the allocatioa of orders under the new con-
tract.

If the Collier Government did wrong in
following the example of the Mitchell Min-
istry, Mr. Miles is to a certain extent to
blame. He baa been in Parliament since
1921. This agreement was discussed pub-
licly and commented upon in the Press in
1921, and subsequently; and yet the hon.
member remained silent in his scat during
the whole of that time, so far as I can dis-
cover, sad offered. no adverse comment upon
the matter.

Ron. G. W. Miles: I did not know any-
thing about it hut I have brought it up now.

A RoyaL Conunission should be appointed to
inquire into the whole systemn.

H-on. H. Stewart: The Griffin Colliery
was not iii operation then.

lion. J. 21. DREW: I know that his action
was taken really in the interests of the tax-
payers of the State. If by a Royal Com-
mission it can be proved that coal can he,
secured at cheaper rates in the future, so
much the better for the State.

Hon. G, W. Miles: I did not bring any
acecusation against the Collier Government
any more than I did against another Gov-
eraneiit.

Hon. J. M.L BREW: Let me give a brief
liitory of the con tracts. Prior to 1909 the
coal 6upplied to the Railway Department
from the Collie mines was of an inferior
character-. That was not in dispute. The
engineers complained that they -were not
showing results, and eventLtally, after much
protest, they threatened to refuse to take
the coal. A serious dislocation of traffic
was imminent. Two unions wvere at variance,
the Engine-d rivers' Union and the Collie
Miners' Union. In consequence of the threat-
ened trouble, the State Executive of the Aus-
tralian Labour Party, in accordance with
their usual practice, stepped in to prevent
a dislocation of the industry.

Hou. G. W. Miles: What was the price of
coal then!?

H1on. J. M1. DREW: Those bodies met in
conference. The locomotive men supported
the Government of the day, because they
w-ere alter good coal. T he Collie' Miners had
some other object in view. Eventually, as
the result of a round-table conference, what
was looked upon as a very satisfactory
agreement was arrived at. One of the condi-
tions of the agreement wvas that continuity
of supply should be guaranteed. The Collie
miners. gu~arate~ed there would be no dis-
turbance of the industrial conditions, and
surely that was something worth taking into
consideration.

Hon. G. WV. Miles: It was at a price.
Hon. J. A. DREW: Especially in view

of what has been experienced in the East-
er-n States, where strikes or lookouts have
paralysed industry, particularly in New
South Wales.

Hon. G, W. Miles: Do you think wre are
paying a reasonable price. for our coal to-
dayI

Hon. J. MW. DREW: I am not qualified,
to express an opinion. It is not correc, as
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_1r. Miles said, that we are paying 19s. a
tn for Collie coal.
Hon. G. W. Miles: I quoted the highest

pric:e we are paying here and the highest
price in New South Wales.

Hon. J. M. DREW: The coal in New
South Wales cost i7s. id. per ton, and we
are paying 19s. per 10,000 British thermal
uit s.

Hon. G. W. Mliles: For the highest quality
roal. I quoted only the highest priced coal.

Iron. J. AT. DREW: This works out at
38s. 4,.1d. a ton. It is laughiable for the hion.
inember to suggest, as lie did, that we could
make a contract with the collieries of New
South 'Wales.

Hlon. G. W. M1iles: I did not suggest
that at all.

Iloin. J1. Al. DREW: I camie to that con-
clusiion after reading- the report of his
s-peech.

ion. G. W. Mifles: I referred to the cost
at' Newcastle coal c-ompared with that of
Collie.

Iron. J. M1. DREW: What was the use
ol' quoting the cost of Newcastle coal when
-vwe cannot get it'?

Iron. G1. W. 'Miles: We could get Collie
coal at a lower pric if we opened tip other
mines.

lion. J. il. DREW: Can the hioii, member
rely upon getting Newcastle coaL?

Hon. G. W. 'Miles: We can appoint a
Royal Commission.

1Ion. J. Al. DREW: Whilst the negotia-
tions for this agreemient were going on, there
was a strike of 11 months' duration in New
S'outh Wales, and it lasted for another two
months. The hon. member talked about
making contracts with the collieries of New
South Wales.

Hfon. G. WT. Miles interjected.
The PRESIDENT: Order! I must ask

Mr. Miles to cease interjecting.

Hon. J. 31. DREW: The Newcastle col-
lieries have been the hotbed of strikes and
lockouts for years past.

Rfon. Es. AT. Harris: If they had had the con-
ditions in New South Wales that appertain
at Collie there would have been no strikes.

Iron. J. MN. DREW: That is justification
for the action taken.

Iron. E. Hf. Harris: I do not know that
it is justification. There is the price, yon
know.

Hon. f{. Stewart: It is a different psy-
chology.

Honi. . .V. DREW: Mr. Miles said that
the previous Government forced the Corn-
missioner of Railways to make a three-years
contract before coal prices were settled in
New South Wales. As I1 stated before1 the
Yew South Wales industry was nearly set-
tled at the tinie of these negotiations.

Hon. 0. W. Miles: Before allowing him
to make the tests he wranted to make.

Hon. J. M. DREW: The Commissioner
was quite prepared to make a contract for
three years, but was not prepared to include
the Stockton and Griffln, mines until proper
tests had been made. Tests were made ac-
cordingly, and Stockton was found to be

satifacoryand Griffin not.
Hon. 0. W. Mliles;: Who said that?
H1on. J. 21 DREW: It says so in the Com-

issioner's report.
Hron. HI. Stewart: Letters in the Press

.say Griffin is a high-class coal.
lIron. J. M. DREW: Mr. Miles said it was

not right the department should pay 20 per
cent. more for Griffin coal than for other
coal.

Hon. G. W. Miles: That is according, to
the report.

Hon. J. -M. DREW: Let me inform the
honi. member that the Collier Government
did not interfere in any way whatever with
the Commissioner of Railways in regrard to
Griffun coal.

Hon. 0. WV. Miles: I have not said that
they did.

Hon. J. 11. DREW: NYo; hut the imopres-
sion crested hy what has appeared in the
Press is that the previous Government corn-
mun ded the Commissioner of Railways to
take Griffin coal.

Hon. J. Ewing: So he did take it.
bito. J. 21. DREW: Who did?
'Hon. J. Ewing: The Commissioner him-

self agreed to do so after inquiry.
Hon' J. 'Al. DREW: I see by the report

that 400 tons per week of Griffin coal is
being consumed by the Railway Depart-
meat.

Hon. G. WT. Miles: That wants to he in-
quired into also.

Hon. J. It. DREW: Probably the Com-
missioner has come to the eonclusion that
Griffin coal is suitable for consumption dur-
ing the winter months. I want to make it
clear that the previous Government did not
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interfere in any way with the Commissioner
as to what coal he should take or not take.

Hon. G. W. Miles: The unions told him,
though.

Hlon. J. M. DREW: If they did, the Com-
missioner was not obliged to adopt their
opinions. The unions had no power in that
respect.

Hon. G. W. Miles: Of course they had.

The PRESIDENT: Order! I must ask
the hon. member to refrain from interject-
iug.

Hon. J. M. DREW: As regards the loan
made to the Griffin mine, it was made by
the Government through the Council of In-
drustrial Development. The Government hold
proper security, and can enforce payment
under the terms of the agreement. There is
no doubt about that.

Hon. H. Stewart: Is that security better
than the security the Government have as
regards the Horseshoe manganese railway?

Hon. J. M. DREW: There are many other
questions I should like to touch upon, but
no doubt I shall have opportunities of doing
so at later stages. Despite the fact that
from time to time I may criticise the Gov-
ernment's actions and comment adversely on
someo of the Bills Submitted, T shafl en-
deavour not to be in any way wanton in
my criticism, but to do my best to advance
the interests of the State.

On motion by the Minister for Country
Water Supplies, debate adjourned.

BILL-INDUSTRIES ASSISTANCE ACT
CONTINUANCE.

Received fronm the Assembly, and read a
first time.

House adjourned at 9.5 p.m.

legisative EzeecnibIV,
'Wednesday, 17th September, 1930.
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Chair at 4.30

QUESTION-WATER SUPPLY,
METERS.

Mr. PANTON asked the Minister for
Works: 1, Is he aware that a Mr. Dillon
had to pay £4 15s. 3d. for excess water on
a meter that had never been on his premises?
2, Was the same Mr. Dillon charged
£6 10s. 7d. for excess water on a meter that
had been over-read? 3, Is it a fact that
reports of meters under-read are received at
the head office whilst meters that have been
over-read are not so received?1

The MINISTER FOR WORKS replied:
1, No, but the matter is being investigated.
2, Answered by I-o. 1. 3, All meter regis-
trations, whether under-read or over-read,
are dealt with at head office.

QUESTION-STATE SHIPPING
SERVICE.

Mr. SLEEMAN asked the Chief Secre-
tary: What amount of money has been paid
into Consolidated Revenue from the State
Shipping Service since its inception?

The CHIEF SECRETARY replied:
The total amount paid into Consoli-
dated Revenue by the State Shipping Ser-
vice since its inception, is £21,00. This
amount was earned by the ins. "Kangaroo"
prior to 1920.


